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PAUSE FOR REFLECTION ON KOREA 


Not all. the seicaiiiiit from the monopoly 
machine can prevent the intelligent people in China 
from asking themselves uneasy and often angry 
questions about the war in Korea, the failure to 


get a truce, the increasing dependence on the — 


Soviet Russians, and the growing severity. of the 
economic struggle on the home front. And when 
they are all linked up together with the demands 
which all know must‘be,extreme if the Nationa] 
Construction Plan is to be carried out, the ferment 
in the Chinese mind can well be imagined. The 
first thing the people want: is Peace—not the pro- 
The 
peace they want is not that of the professional 
peace agitator, the promotor of endless conferences 


designed only .to weaken the “enemy” but not to 
make peace with him. They want real agreement, 
which will put an end to the material and moral — 


drain of the war against the United Nations, and 
pave the way toward China’s entry into the family 


of nations as a truly independent Power. 


There is a belief, supported by a variety of 
information from inside the Communist world, that 


the People’s Government in Peking itself hoped for 
-a real truce in Korea and that the Soviet Govern- 
“ment is chiefly responsible for frustrating moves. 

through the aid of India to secure this. 
breach revealed painfully how much China has 
allowed herself to be tied up with Russia in what 
_has become a joint rather than an independent 
. policy in regard to the free world. That revelation 
-came, too, at a period when a delegation headed 
«by Vice-Chairman Liu Shao-chi was seeking further 
~ Soviet aid in connection with the National Con- 


But the 


struction Plan. The implications of the two to- 


gether were irresistible and perhaps all the more 


scadtats felt because of the great rise in Chinese 


_national pride and morale after so long a period 


of decadence and humiliation. 


The old themes of anti-American ‘propaganda 
have begun to wear thin. Many of the leading 
intelligentsia who were dragged into the germ war- 
fare campaign are labouring under the uncom- 
fortable but growing feeling that they have been 
fooled and made the tools of a ‘‘monstrous fraud.” 
The foreign propagandists who, with incredible 
thoughtlessness, tried to make play of the alleged 
American slogan of “Asians. should fight Asians’ 
‘were obviously told to lay off that theme. Cer- 
tainly the Chinese understand the delicacy of. their 
own position in such a theme, when they are doing 
all the fighting and the Russians are onlookers— 
unlike the Americans and the other U.N. forces 

uy-s:de by side with the Korean Republicans. 


The mouthpieces of the Government try to 
persuade the people that ‘‘peace is being’ seriously 
threatened” and that it is because of this that thev 
should exert themselves still more in national con- 
struction. The logic of this has no appeal. The 
people put the - position to themselves quite 
differently. They want peace because they Want. 


_ to get on with construction, for they know that 


war and construction are not equated, despite the 
specious efforts to propagate so hollow a mockery, 
in this time and tide. Nor is there any patience 
for the ‘‘paper tiger” concept: .For one thing it 
does not square with the opposite argument of the 
People’s Daily in Peking that the new record- 
breaking U.S. Budget is a “military budget.” Nor 
is. there any real public belief in the Communist 
fallacy that the free world and capitalist economy 
are rushing to crisis and destruction. The mise en 


54 
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_ Washington dealt in specific figures. 
noted that private enterprise spent no less than 


~-seene is highly unsuited to that line of argument, 


for the cynical if unspoken retort of the average 


Chinese will be that. he knows who will fall over. 


the edge into the abyss first! 


The Soviet Government and its satellites are. 
being reduced to thé most desperate and despicable - 


shifts in security and propaganda policies and are 
organizing spectacular purge and confessional 


trials similar to those in Russia during the great 
struggle for power among the leaders and, later, 


during the rise of the Nazis. It is ominous that 
Peking added to its first statements about the 
merican propaganda leaflet aircraft which was at- 
cked in North Korea and is alleged to have crash- 
ed over the border the allegation that the plane 
carried ‘‘special agents sent by the U.S. Govern- 


- ment to be dropped in China to organize sabotage.” 


Mere propaganda is no longer directly effective, 
but it still has its uses as an excuse for further 
repressions. 


It is quite useless to tell the sicela that 


America is going bankrupt and that ten million 
people are on the dole and at the same time to 
assert that two-thirds of the vast Budget are being 
devoted to strengthening her armed power and 


that of .the free world. Indecd, it is easy to read 


between the lines and see how deeply the’ pro- 


paganda staff in China have been affected who 


have access to the monitoring of the American 
broadcasts and newscasts. In place of the mean- 
ingless percentages they feed to their own people, 
They duly 


U.S.$26,900 million for new plant and equipment 
last year and industry expects to spend nearly as 
much this year; and that the record volume of new 
construction amounting to U.S.$32,318 million in 
1952 is expected to reach a still higher figure in 
1958, with private construction investing two-thirds 
and the State one-third. 


The figures are in fact phenomenal: nearly 
400,000 kilowatt hours of power generated in 1952, 
representing nearly half the whole world’s supply; 
steel capacity 117% million tons; car production at 
the rate of 5% million annually; aluminium pro- 
duction exceeding the wartime record in 1943 and 
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to-ereate still higher records in 1953; oil production 


at the rate of 2,516 million barrels; the chemical 
industry carrying the largest expansion in its his- 


~ tory, and many other examples of ‘tremendous pro- 


ductivity and expansion. In his Economic Mes- 


‘sage to Congress, drafted by: the Bconomic Advisory 


Board, Mr. Truman said a further 40% rise in the 
American standard of living is possible in the next 


‘decade. Ten years from now, a labour force of. 
from 76 to 80 millions, working more efficiently 


and with still better tools, but somewhat fewer 
hours, could produce annually about U.S.$500,000 
million worth of goods and services measured by 
present prices. 


The Marxists pretend al ways to base them- | 


selves on science and facts but they build their 
propaganda on lies and fantasies. That is 
especially true of the Korean conflict—from the 
fable that the South Koreans started the war t9 


‘‘American aggression,’ germ war, and a “set de- - 


termination to extend the war.” It is suicidal to 


base policy also on fantasy and fabrication. Pre- 


sident Eisenhower’s Inaugural Address tried to 


please all the people and dealt with high principles 


rather than controversial details. But there were 
many passages encouraging the hope of peace, of 
a partnership in a more positive policy with all 
other members of the free world through the United 
Nations instead of a monopoly of policy, 


The U.N. Assembly has not yet accepted ae 
feat. Another chance for decisions fateful for the 
hope of peace will be offered when the Assembiy 
resumes soon. Soviet intervention was chiefly res- 
ponsible for the rejection of the Indian plan, but 
it might have had stronger support in the ruling 
circles in Peking had the plan embodied or been 
linked with definite political concessions. 
be possible to devise a compromise which would 


add something of the Soviet plan to the Indian 


truce plan. But it seems unlikely that diplomacy 
alone will put an end to the deadlock and that it 
will be necessary to combine it with action on the 
battlefront, designed to shorten the line and banish 
illusions. But it seems fairly clear that Indian 
diplomacy in the U.N. and in — = be given 
a fair chance first. 


NEW TAXATION IN CHINA 


The Chinese nails may not have long to wait hetede 
‘being told, in part at least, how they are expected to pa‘ 
for the twofold “‘vigantic task” of continuing the war an 
striving for “still greater victories” in Korea, and of fulfil!- 
ing and over-fulfilling the national construction plan. Their 
forebodings will not receive full confirmation till later on, 
though already there are fears of a reversion in much 
severer form to the old payment of taxation in advance 
so favoured by the Tuchuns. . Moreover, it will take some 
time to comprehend precisely what will be the effect. of 
the “Revised Taxation System” announced as a New Year’s 
gift by the Central Financial and Economic Committee. 


_ The official eode-word for thesis extensive regulations, as 


interpreted in the Peking People’s Daily, is “simplification.” . 


But the most palpable effort had been made to wrap it all 


up in so dense a covering of verbiage and jargon that sus- 
picion, already alive, was sharply intensified. Simplifica- . 
tion at_once meant one thing and one only: to enable the 


State to extort the maximum amount with the minimum 


effort and the most foolproof safeguards against leakage, 
evasion, or other malpractice, 


The new tax system replaces the somailitia governing . 


industrial and commercial taxes promulgated by the GAC in 


It may. 
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1950. It is explained that these were enacted during a 
period of economic resteration and were part of the general 
confusion and complexities inherited from the old regime. 
Now, .owing to the development of national economy and 
- the continued change inthe sources of revenue in the past 
2% years, a new situation has arisen WIRCR makes revision 
of the tax system “entirely necessary.’”’ The two major 
features of the revision are, first, guarantee of revenues 
and, second, simplification of tax collection procedures. The 
system of multi- taxes and multi-collections followed in the 
past is no longer suitable. Great changes have occurred in 
the proportions of private and State economy. New com- 
mercial networks and methods of business have led to great 
changes in the “laws of circulation of commodities on the 
markets in the country.”’ State commerce and co-operatives 


now adopt such patterns of business as processing jobs, 
deputed purchase, deputed sales and consignment sales, while 


private commerce is moving in the direction of joint pur- 
chase, and of purchase and sales at distant points. It is 
argued that the “brisk development of goods interflow” 
between town and country and in the co-ordination of pro- 
duction and sales makes an important step forward and 
is the “natural result’ of the reform of the economy of 
Old China. 


In order to meet this change, and “continue to protect 
and cultivate revenue sources,” the revised tax regulations 
‘provide for unified readjustment of, the profit tax on pro- 
cessing jobs to 5% and the computation of the tax on de- 
puted purchase, deputed sale and consignment sale uniformly 
as goods purchased. Industrial organs. from productioa- 
manufacture to wholesale and retail sales will pay business 
tax on three stages, while commercial organs will pay busi- 
ness tax on the two stages of wholesale and retail sales. 
It is asserted’ that these provisions are aimed at “protection 
of tax’’ and not “increase in tax’? and that they only change 
the method of collection according to the change in the 
business method and “do not increase the burden of con- 
sumers. 


This was a rather swift recognition of the almost cer- 
tain reaction on the part of the public. 
suspicion is that after simplification comes the double dose! 
It is admitted that the three-fold payment of business tax 
‘on commodities from production to sale, and the introduc- 
tion of a Commodity Circulation Tax on some articles will 
cause an increase in wholesale prices in producing districts 
but it is asserted this will. not affect prices in the selling 
districts. Consumers will not have to pay more but dif- 
ferentials between prices in producing and selling districts 
will. be enettened and “will gradually balance the burdens 
of consumers.’ 


The 
formerly payable by manufacturers, will hereafter be in- 
cluded in the Commodity Tax for payment, and by indus- 
trial and commercial establishments in the Business Tax. 
The Provisional Commercial Tax formerly collected along 


with Income Tax will be included in the latter for pay- 


ment. The Local Surtax and Stamp Tax payable on pro- 
visional transactions will. be included in the Provi- 
sional Commercial Tax for payment. Business Tax and 
Income Tax payable by small merchants and stallholders 


will be combined and paid on a monthly basis, while the 
Slaughter Tax will include the stamp, business and busi-— 


ness surtax. 


It is pointed out that apart from this sdeiiiecath a of 


tax payment, goods on which Commodity Circulation Tax 


The immediate . 


Stamp Tax, Business Tax, and Business Surtax, 
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has beta paid can be sold in any part of the ebatttry without 
further payment except Income Tax and without further 
collection of any surtax. Thus the Conimodity Circulation 
Tax is a kind of Single Tax in the process from production 
to consumption. But—and here is the warning of Things 
to Come—the new system not only simplifies procedures but 


“marks the direction of the progress of our mare towards 
new taxation.” . 


It is explained that at the moment the Government 
could pick up only certain items from the Commodity Tax 
tariff for trial operation in order to acquire experience and 
promote it step by step, “owing to the fact that five economic 
components still co-exist in our country and small pro- 
ducers still occupy a superior position.” The new sim- 
plified procedures for payment leave the tariff basically 
unchanged but facilitates the introduction of the Business 
Accounting System by public and private enterprises, faci- 
litates the interflow of goods between town and country, 
and meets the requirements of future economic develop- 
ment, 


The revised taxation system preserves the principle 
of equal tax payment by both public and private interests. 
Some of the officials in charge of State enterprises have 
been jibbing about this lately. On the one hand they had to 
face attacks from Party doctrinaires on the persistence of 
the “profit motive” in their reactions to the “increase pro- 
duction and austerity’? campaign. On the other, they are 
exhorted to save as much as possible and make an adequate | 
return on capital investment to help swell the State coffers 
for, new capital investment! But that no doubt is part of 
the play of “Contradictions” of which the latter-day Com- 
munists are so fond and about which they have written 


so much. The cynic is more disposed to call it the Cussed- 


ness of Things and not unnaturally to find the bespectacled 
and inexpert bureaucrat in the woodpile. 


But on this occasion Peking is less concerned with the 
moan from officials than to expose to the private entre- 
preneur how noble and indulgent his official masters truly 
are! Private interests of cotrrse have no right to expect 
the same treatment as their State competitors, but they 
are getting it nevertheless! And in due course no doubt 
means will be found to readjust this, as in the case of the 1959 
special war contributions (which almost equalled a normal 
year’s ordinary revenue), and the 1952 “five-anti” campaign 
which shook the very teeth out of the bourgeoisie. They 
will be legislated out of existence inexorably and will be 
supertaxed into eternity for good measure, though this 
sentence has yet to be passed. 


For the moment the Communists wish the private indus- 
trialist and merchant to contemplate how happy is his lot, 
and how impartial and tolerant is his Government in the 
matter of the revised taxation and in so many other matters, 
such as the many contracts and jobs the entrepreneur is 
given to do by grace of government. Since June this year, 


the Government had been simply marvellous to private 


enterprise. Nothing was too much for it to do for private 
industry: Government gave it loans, processing orders, and 
what not. Vide the People’s Daily! Actually Government 
had put an end to the whole machine of industry by its 


terror campaign. The paralysis was more complete than 


In the famous General Strike in England, the Great De- 


pression in the U.S., or in any time or country save perhaps 
during the Bolshevik Terror in Russia. 


The whole business of poleaxing everything into com- 
plete insensibility for months on end and then of resorting 
to panic-stricken measures to restore activity seems charac- 


| 
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teristic of Soviet revolutionary methods and is wasteful and 
chaotic in the extreme. It is time a term were called to the 
business of knocking the bourgeoisie cold for six months and 


then spending the next six months exhorting them for pity’s 


sake to produce double to make up for the lost half- 
year. 


There is, of course, method in this purring. If the 
bureaucrats suddenly had to run the whole machinery of 
production and trade and the expert and practised hands 
of industrialist and merchant were cut off or withdrawn, 
there would be such chaos and paralysis as never was. The 
principle. of the Communist is to destroy them lock, stock, 


and barrel. ‘The tactical and practical needs commend the 


cat-and-mouse method, and the employment of an oleaginous 


approach in propaganda. But the pain and the fear are 


not thereby banished, and few are disposed to hail illu- 
sions, or to be lulled into false security. 


Peking does actually state that the revisions effected 
‘“‘will, without the slightest doubt, increase mainly the tax 
burdens of State commerce and the Co- -operatives,”’ which 
suggests that previously they have got away with a good 
deal in competing with private enterprise hitherto. But, 


just as the Government has a remedy and a motive for its 


professed benevolence to private enterprise, so has it an 
antidote for its unkindness to its own official family. The 
notification therefore provides for such preferential treat- 
ment as exemption of income tax in the case of consumer 
co-operatives during the first year of their establishment 
and a 20% reduction in Business Tax in the case of the 
Co-operatives. For the time being at any rate, State com- 


merce, the Co-operatives, and private merchants are “nlaced 
on the same footing.” — 


The Peking official organ answers the question of those 
in charge of State commerce as to why it is necessary to 
ensure State revenue by tax collections when State con- 
cerns must hand over their profits to the State? The rea- 
son why Peter must be gently robbed to pay the all-merciful 
Paul is patiently explained. Officials of the Co-operatives 
who complain about losing their preferential treatment 
though still such infants in the arts and crafts of the en- 
trepreneur will wade through the laboured explanation 
and justification with ill-concealed impatience. In brief, 
they are told they are now on their feet and able to totter 
along; further consideration is therefore unnecessary. Tax 
collections ensure regularity of financial receipts and the 
timely recall of currency, with benefit to public finance and 


succour for the great spending departments of military and 
civil government. 


Party and administrative leadership organs of all levels 
are enjoined to pay serious regard to the revised system 
and to see to it that taxation organs put it into effect, 
give full publicity to it, instruct the private merchants 
on the nobility of its spirit, and take care to combat 
bureaucratism and ¢ommandism (the Communist term for 
the good old “stand and deliver” familiar to the boyhood 
devourers of highwaymen’s tales). Industrial and Com- 
mercial. Associations everywhere are called on to organise 
their whole membership to study the provisions and appeal 
to all “‘to pay tax according to law and fulfil the obligations 
of patriotic payment of tax.” State enterprises and co- 
operatives “‘should set an example and become model tax 
payers.” Industrialists and merchants, and even shop as- 


sistants are directed to assist the tax organs to enforce 


the system and thereby to enable “future collection work 


to play a greater role in the large-scale economic con- 
struction of the State.’’ 
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“Japanese are a disciplined, patriotic, literate people. 


On October 1 the in the 
election since Japan becamé a free and sovereign nation, 
answered decisively the question of where they stood on 
‘the issue of collaboration with the free nations of the world 
or ‘with Communism. In the largest turnout of voters in 
the national history, amoun' ng to 70 per cent of the total 
eligible electorate (against a’ comparable figure of only 
51 per cent in our own Presidential election of 1948), the 
people of Japan not only gave a majority to the Liberal 
Party of Premier Shigeru Yoshida, but gave the Communists 


‘a severe drubbing. The Communist popular vote, around 5 


million in 1949, shrank to less than one million, or, about 
2% per cent of the electorate. Whereas they held 22 seats 


in the old Diet, the Commnnient: have none in the new 


one, 


While the Liberal Party's representation in the new Diet 
was reduced, as shown below, and major opposition parties 
other than the Communists gained, this has little significance 
from the point of view of international policies: Both the 
‘ rogressives and the Right Wing Socialists favored Japanese 
inclusion in the United Nations and the maintenance of a 
security pact with the United States, although the Socialists 
would have the agreement “basically” revised. The figures 
suggest that some of the Commanint vote pshinen to the Left 


Party Standing in the Japanese House of Wis 
No. of Seats No. of Seats 
Party: in Last Diet (a) in New ss 


(a) The number of seats held at the time of dissolution in August 
1952, when there were 29 vacancies. 


At the first session of the new Diet Mr. Yoshida, Diimaior | 


in 1946-47 and again for the past four years, who had 
-worked sincerely and effectively with the Allied occupation, 
‘was re-elected to that position. His. cabinet appointments 
suggest a continuation of the peeion: of his previous | ad- 
-ministrations. 


The revulsion against Communism reflects in iat Japa- 


‘nese resentment at Communist action at the last May Day. 
Soviet re- 


‘riots, which revealed its subversive nature. 
‘sistance to Japanese participation in the United Nations and 
‘other international organizations, and the strongly anti- 
J apanese tone of the Chinese-Russian oes recently 
‘signed in Moscow, were other influences, 


But deeper still, there is evidence that Japan has de- 


finitely turned her face toward the western world and the 


democratic way of life. The lesson learned in so tragic 


a way has not been lost. Not generally noted in the United 


‘States was the dramatic dedication of the monument to the 

‘victims of the Hiroshima bombing. 

‘mistake will never be repeated,” reads the inscription. The 

“addresses at the dedication ceremony made it clear that the 
mistake’’ was for Japan to disturb the peace. 


The significance of all this, both to the United States 


‘and to the free world, scarcely can be exaggerated. The 


‘military and industrial capacity has been demonstrated. The 


“Sleep quietly—this 


Their 
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country has the potential for forming a strong asil-toms- 
eye base in Asia. 


‘ 
it 


But if Japan is to be ‘a: bastion against Communism 


she must have economic strength. She must ‘achieve a self- 


suporting economy, capable of providing an adequate 
standard of living for her people. Her task is not easy. 
Rehabilitation from the war is far from finished, and econo- 


mic and political conditions in her natural markets and 


sources of supply: and Asia pose 
serious obstacles. — 


To ‘begin with, there is s dependence on 
trade. Mr. Joseph M. Dodge, President of the Detroit Bank 
and former ‘Financial Adviser to the Sdipreme Commander 
for the Allied Powers in Japan, stated the problem in general 


terms in a farewell message to the Japanese people at the 


conclusion of his mission in November 1951: 


Too many people, too high a birth rate, too little land, too few nataral 
resources. 

This combination produces an increasing need for expanding overseas 
sources of food and the raw materiais of production. With the need goes 
the requirement for payment. 


It is not the production capacity of Japan that is the key to survival, 


‘but the supply of materials out of which the goods and products essential 


to the life and future development of the economy are created and the 
efficiency with which they are processed and converted into export products 
acceptable in world markets. 


In the future, as in the past, the foreign exchange needed to pay 
for im ports will have to come mostly from the exports of Japanese 
mantfactured goods and products. 


The disastrous war made these ee worse. The 


‘population which in 1937 was 70 million had increased by 


1951 to nearly 85 million, partly due to the repatriation 


‘of some 5 million Japanese colonists, soldiers, and adminis- 


trators from the lost empire. Though the birth rate is de- 
clining, so too is the death rate and the urgent problem 


of finding sustenance and jobs for some 700,000 to 1,000,000 


more people every year remains. With the increase in 


population, the pressure on the available land is probably 


greater than ever before. Each acre of farm land in Japan 


must feed about 12 times as many people as in the United 


States. The dependence upon food imports has been grow- 


ing. 


At the same time the dependence upon: raw material 
imports has also increased, largely as a result of the col- 


» lapse of the colonial empire which left Japan in control 


of only about 48 per cent of the territory she held in 1937. 
The closing of former empire sources of raw materials and 
foodstuffs has weakened Japan’s ability to pay her way, as 
did also the wartime destruction. Some 30 per cent of 
industrial capacity was bombed out. Additional capacity was 
lost by textile and other consumer industries through the 
melting of their machinery into scrap during the war. Of 


the merchant marine tonnage, an important earner of foreign 


exchange in prewar days, only about 20 per cent was left 
‘at ‘the war end. 


Despite all the losses and the odds against her, J apan 
has staged a truly remarkable comeback. Today Japan is 


not only in better economic condition than was thought 
possible, but is economically and politically far more stable 


than most of the countries of free Asia. - 


Credit for the recovery ‘should go: first to the realisas 
of Japanese statesmen, the resourcefulness and capacity of 
the business leaders, and the discipline and willingness of 
the people to work hard. But her recovery would have 
been much slower and social and political pressure more 


‘intensé had it not been for American aid in the form of 
‘goods, food, raw materials, and American spending in Japan. 
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Formal aid alone has aggregated some $2 billion, roughly 
equivalent to Japan’s ageless trade deficit up to almost 
the end of last year. 


Progress of recovery may be divided into three distinct 
phases. The first phase lasted from the end of the War 
until the spring of 1949. In that period, the first confused 
and hesitant steps were taken towards rehabilitation, but 
production did not begin to expand .steadily until late in 
1947 when the Occupation authorities accented recovery 
rather than reform. The supply of goods remained low, 
and as inflationary pressures held down during the war were 
released, and were augmented by huge government spending 


for pressing rehabilitation needs, violent inflation ensued 


with wholesale prices increasing over 50 times. 


The second phase began with the inauguration of the 
Dodge Stabilization Program in the spring of 1949. Deficit 
financing was halted, a single exchange rate established, 
local government budgets balanced, hidden subsidies drasti- 
cally reduced or eliminated, government participation in 
private economic activity curtailed, and many... controls 
abolished. Budgetary surpluses were used to retire a sub- 


stantial part of the government debt, and further reductions 


were achieved by the use of yen counterpart funds &arising 
from the sale of U.S. aid imports. Complementing the work 


of the Dodge Mission, a US, Tax Mission under Professor | 


Carl Shoup of Columbia University undertook a program 


of revising the Japanese tax system with a view to making 


taxes more equitable and more easily collectible. 


These reforms, courageously carried out by the Japanese 


Government and the Central Bank, reestablished a basis for 
sound money and brought a check. to inflation. . 


The third phase of Japan’s recovery opened with the 


outbreak of the Korean war. The opportunities created in 
world export markets and the provision of services for the 
United Nations troops in Korea brought about a great 
spurt in industrial activity and relative prosperity. This, 
together with renewed expansion of bank credit and money 
supply, and sharp increase in raw material costs, restimulated 
inflationary pressures and lifted prices generally to new 
peaks. 

: At the outbreak of the Korean war, Japan’s industrial 
production index (1934-36=100) reached about 88. 
the first year the index rose by 50 per cent, and by the 
end of the second: year by another 5 per cent. It has 
levelled off at around the 187 mark, compared with an aver- 
age of 150 for the year 1941, just before Pearl Harbor. 
‘The recovery has been spotty, reflecting partly the great 
shifts that have taken place in the distribution of Japanese 
imports and exports. Coal mining, electric power genera- 
tion, shipbuilding, steel and metal processing, as well as 
the manufacture of automobiles, cement, glass paper, and 
most chemicals, have exceeded their prewar levels. In world 
shipbuilding Japan now holds second place reflecting 
strenuous efforts to rebuild her merchant fleet. On the 
other hand, the manufacture of textiles, machine tools, soap, 
rubber, and dyestuffs has yet to recover to the prewar 


level. Raw silk output " now only about one-fourth of 
prewar. 


Also to be borne in hed is the rapid increase in popula- 
tion, so that on a per capita basis production is still some- 
what below the level of tHe mid-’thirties. 


Looking forward to further progress, one of Japan’ 2 
great problems is finding capital for ‘the rehabilitation and 
modernization of her industries. — 


Contrary perhaps to the general impression, a large 
share of J apanese industry is characterized by. high rather 


During 


her trade to the loss. of -her colonial empire. 


FAR EASTERN 


ECONOMIC Review 


than low-cost production. 


and equipment-——which in the world conditions of today 
offer the best prospect of finding export outlets as under- 


developed countries seek to promote their own lighter in-. 
dustries—the Japanese are, generally, high-cost producers. ; 


Under-mechanization and. use of outmoded equipment is still, 


despite notable exceptions, handicapping large sections of 
Japanese industry. If Japan is to meet foreign competition 
and pay her own way in kisim trade she. must . 


bring her industries up to date. 


Due both to the of this rehabilitation 
‘modernization job, and to the effect of inflation in wiping 
out corporate working capital and national savings, resort. 


was made to heavy borrowing from the banking system. 
During the first years of demoralized conditions after the 
war, the Government was forced to supply industry’s capital 


requirements, which it did by borrowing from the Bank of 


Japan. Later, in 1949, when the Dodge Program put a 
stop to this, the demand shifted directly to the commercial 


banks. Loans, discounts, and security holdings of the banks 


have more than doubled since the end of 1949. As a result, 


Japanese banks as a are overloaned, and their 


has declined. 
Since the tax reforms instituted by the Shoup Mission, 


providing for upward revaluation of corporate assets more | 


in line with present-day inflated values and allowing more 
adequate depreciation charges, business is being able to 
increase its self-financing through retention of earnings. — 


Establishment of a Development Bank and an Export- 
Import Bank is designed to reduce demand on the com- 
mercial banks for financing long-term equipment purchases. 
There is a question, however, of how much of a dent they 
can make in the problem, since these institutions will have 
to get their capital somewhere. 


Thus the problem of obtaining capital remains,: and 
is causing Japan to look again to foreign, and particularly 
American, sources. Already some of the oil companies have 
made substantial new investments in Japan. Apart from 


these, American capital has shown its interest largely in 


the sharing of “know how” in the form of technological 
assistance. contracts and patent licenses. Some 100 such 
contracts are reporter to sche been signed by American firms 
alone. | 


Private investment in Japanese industry should be en-| 


hanced in the future through the prompt action of the 
Japanese Government in offering such a satisfactory settle- 


ment of its prewar external debts. The Debt Commission 


headed by Ambassador Juichi Tsushima offered a plan pro- 


posing to British and American bondholders the resumption 


of debt service on some $450 million of outstanding indebted- 
ness on original contractual terms, including all past due 
interest and subject only to some extension of maturities. 


The flow of private foreign capital into Japan will 


depend on finding a continuing attractive economic climate, 


including stable money, fair treatment, and ability to make 
and remit profits. 


Some capital contributions may be made by such in- 


stitutions as the International Bank for Reconstruction and 
Development which has admitted Japan to membership and 
is sending a fact-finding mission there. 


There is, however, no short cut in the accumulation of | 
capital: and most of it must be achieved the hard way by 


earning it and saving it. 


‘A second great problem of Japan.is that of sAfumiae 


Costs are low in the 
lighter industries, such as textiles, toys, and light bulbs. 
In the heavier industries, such as iron and steel, engineering, 


That it has _ 


| 


international payments gap themselves. 
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not yet become acute is due toa large extent to Kiiaiiees 
grants in aid and heavy spending by the U. S. military 
forces in Japan. Foreign exchange payments or imports 
have exceeded export receipts in every year save one (1950) 
of the postwar period; yet when account is taken of all items 
in the balance sheet, including U.S. aid, the figures show 
a substantial margin “in the black” which has gone towards 
increasing the foreign exchange reserves. In 1951, despite 
termination of formal Anierican aid the net surplus in 


Japan’s international accounts came to about $350 million. 
Although in the first half of 1952 the net surplus declined, 


Japan. ‘has been able to rebuild her foreign exchange hold- 
ings, almost completely dissipated by the end of the war, 
to the equivalent of nearly $1.2 billions as of June 30 this 


year, including principally 671 million dollars and 127 million 
pounds sterling. 


But this of course cannot be counted on to last. Once 
the Korean war is ended, and American military spending 
in Japan slows down, the Japanese must find means to close 


This comes 
back to the question of Japanese dependence on outside 


sources for food and raw materials. 


Before the war, J apan was getting about a third of 
her imports from her. empire countries and China, and in 
return was selling them some 40 per cent of her exports. 
With the loss of the empire, and with China under Com- 
munist domination, “=e percentages were cut drastically. 
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On the import side, Japan was forced to ‘turn to the Western 
Hemisphere for many ‘supplies formerly obtained within the 
empire and paid for in yen. Substantial amounts of such 
products as coking coal, iron ore, steel, industrial chemicals, 
salt, sugar, rice, and soybean products now have to be 
purchased in dollars and hauled across the Pacific largely in 
foreign bottoms (Japanese merchant marine being still only 
about half of the prewar size). This not only augments 


Japanese dollar requirements but ae substantially to 
Japanese production costs. 


Meantime, on the export side the increase in Japanese 
trade has been mostly with the free countries of Asia for 


which payment is received in  inconvertible currencies, 
notably sterling. 


Meeting this situation is partly a question of Japan’s 
being. able to produce at attractive prices goods which 
she can sell to the Western World. It is a problem of 
developing non-dollar sources of Japanese imports in Asia 
and elsewhere. Southeastern Asia, in particular, has great 
potentialities for supplying Japan with foodstuffs and raw 
materials, in return for which they will need Japanese light 


products, electric appliances, various other manufactures, 
and capital goods. 


In any case, success in rebuilding a balanced trade 
means maintaining stable money and other conditions at 
home essential to making Japan an attractive place for 
employment of capital, both foreign and domestic. 


ECONOMIC SITUATION IN JAPAN 


The recent depression in the textile market is a direct 
indication of the present situation of the Japanese economy. 
The unfavourable demand and supply conditions arising from 
various restrictions on the export trade, the reduced domestic 
demand as well as the continuous decline in special procure- 
ment orders have greatly increased the difficulties of enter- 
prises through unsold stocks and the consequent adoption of 
production curtailment. 


Consequently, liquidation and failures of medium and 
small-scale enterprises, as well as a clash of interests be- 
tween large and small enterprises have become a distressing 


feature not only in the textile industry but in all indus- 
tries. 


As the actual state of. the Japanese economy has been 
brought about ‘not only by the relaxation of the Korean 
war boom but through the accumulation of various contra- 
dictions arising in the process of the economic development 
during the past several years, it will be a severe trial to 
overcome these difficulties. The expected defense produc- 
tion has made no marked development, and, even if realized, 
would lead to complicated effects on the circulating pro- 
cess of the national economy as witnessed in the experience 
of European countries. From this point of view, the deve- 
lopment of economic policies to meet this situation deserves 


keen attention. 


Measures are urged to meet the anticipated immediate 


difficulties, on the one hand; and, on the other hand, policies 


will be necessary for economic self-support and the future 
stabilization of the Japanese economy. Fundamentally, these 
two directions do not contradict each other, but they do 
not accord on all points from the viewpoint of immediate 
measures. The adjustment and consolidation of these two 
will be the most important issue of future economic policies. 


The actual state of the international balance of pay- 
ments is to maintain equilibrium through covering the in- 


active export trade by special procurements, but these are 
connected directly or indirectly with armament production, 
and the future demand is problematical. Armament pro- 
duction for export may be useful as an immediate measure, 
but will not solve the problems of the future. The cul- 
tivation of overseas markets through the production of 
high quality and cheap commodities is the most important 
problem for the economic self-support of this country, but — 
strenuous competition in foreign markets hampers the promo- 
tion of the Japanese export trade. The high level of Japanese 
prices makes the rationalization of industry imperative. The 
maintenance of special procurements is of course desirable, 
and it is opined in some quarters that they will continue in the 
form of armament exports in connection with the Pacif 
defense organization and the development of Southeast 
Asiatic countries. The difficulty is to adjust these procure- 


ments with the long-term necessity to promote the export 
trade. 


The avowed industrial policy to foster the heavy and 


chemical industries is not easy of realization. 


The increasing dependency on special procurements 


tale Fi the dependency of the Japanese economy on te 
United States. 


This line has actually been the foundation of the post- 
war Japanese economy. The American purchase of Japanese 
goods has been considered as “economi¢ aid” even though 
it was carfied om a commercial basis. But the continuance 
of this assistance is highly problematical. The relation of 
exports to special procurements must be decided from the 
development of the world economy. 


From the domestic standpoint, the economic promotion 


measures and the self-support policy are also liable to be 


contradictory if careful consideration is not paid to various 


\ 


y 


factors. For instance, the artificial creation of purchasing 
power for the promotion of business activities will weaken 
the stimulus for rationalization. On the contrary, forced 
industrial rationalization may lead to further business’ de- 
terioration through the liquidation and failure of medium 
and small enterprises, the increase of unemployment, etc. A 


too drastic decline will lower business profits and interfere 


with the necessity of an increase in the accumulation of 
cap. ital. It will thus be necessary to adjust the strengthen- 


ing of national economic power and the stabilization of 
national living. 


The industrial and trade policies of the new Minister 


of International Trade and Industry are expressed in the 


fostering of armament industries for export, the promotion 
of industrial rationalization through the import of machinery, 
the protection and improvement of trading companies, as 
well as monetary measures such as the utilization of foreign 


currency holdings, the~ utilization of government surplus. 


funds, in particular the U.S. Aid Counterpart Fund, the 
issue of national savings bonds, etc. It is the general senti- 
ment that the financial and economic policies of the occupa- 
tion period as expressed by the recommendations of Mr. 
Dodge must be revised to some extent. 


that as long as the export trade continues in the present 
condition, the deficit is to be covered by special procure- 
ments, and a balanced budget can be maintained by re- 
ducing the financial burden of rearmament expenditure 


To emphasize that 
the armament industry is an export industry may mean 


FAR EASTERN 


Economic REVIEW 


through borrowing armaments ar the United States for 
the National | Safety Force. 


_ Jn his speech at the 15th special session of the Diet, 
the Finance Minister Mukai only gave an explanation of 
the supplementary budget for 1952-53. The formulation 


of new policies is left to the formation of the budget for — 


1953-54. 


In the draft of the supplementary budget for 1952-53,. 
the revenue showed an expansion of Y102.8 billion through 
an increase of Y70.1 billion in the natural increase of 
the withholding income tax and excise duty compared with 
the original estimate and a larger income from monopolies. 
As regards expenditure, tax reduction by Y23.0 billion, an 
increase of salaries of government employees amounting 
to about Y12.8 billion, the payment to Food Control Special 
Account following the revision of rice prices, the additional 
payment of equalization grants to local governments, etc. 
are listed. As regards the investment of government funds, 
Y11 billion is appropriated principally for medium and small 
enterprises through General Account and the Trust Funds 
Bureau. The raise of the consumer price of rice and the 
increase of salaries of officials attract public attention. These 
and the increase in freight rates by the National Railways 
will. become a focus of discussion at the Diet. Defense ex- 
penditure does not.show any change in the supplementary 
budget, but deliberations as to rearmament are anticipated 
to become active again. Economic policies may be clarified 
in the formation of the budget for 1953-54. | 


JAPAN’S FOREIGN TRADE 


According to statistics compiled. by the Ministry of 
Finance, exports in October were Y34,390 million and im- 
perts Y62,010 million, registering an excess of imports of 
Y¥27,620 million. In comparison with September figures, ex- 
ports showed a further decline of Y810 million or 2.3%, 


whilst imports again declined by Y660 million or 1.1%, the 


excess of imports increasmg by Y160 million. Thus, ex- 
ports this year continued to decline from March at an even 
tempo ‘until August when a* slight recovery set in, but 
later again declined. On the other hand, imports increased 
markedly in February and March after a decline in January; 


some advance was witnessed in April and May but, later, 


there was a decline except some increase in September. 


By commodities, exports in October of iron and steel, 
which increased markedly after July due to the Ameridan 
steel strike, decreased by 15% (110,000 tons valued at 
Y6,390 million or 18.6% of the total exports as against 
150,000 tons valued at Y7,430 million or 21.1% of the 
total exports in September). Exports of cotton fabrics, 
which continued to decline from March owing to world- 


wide over-supply conditions and to import restrictions in | 


_ sterling areas, showed an increase of 15% in October (46.3 
million sq. yds with a value of Y3,450 million or 10.0% 
of the total export value as against 39.5 million sq. yds with 
a value of Y3,010 million or 8.6% in September; the ag- 
gregate total during the first ten months of this year 
was 660 million sq. yds or 75% of the volume of the 
previous year). There was an increase im textiles other 
than cotton yarn, in particular rayon staple and spun rayon 
goods, and in machinery, in particular internal combustion 
engines. There were no marked changes in imports. 


Imports of salt, soya beans, animal and vegetable oils 
and fats and ships ‘increased, whilst those of wheat, pulp, 
wool and petroleum declined. | 


Exports certified by banks in October, based on statistics 
of the Ministry of International Trade and Industry, re- 
covered to the $100.0 million level for the first time since 
June, amounting to $100.8 million, an increase of $12.1 
million (13.7%) compared with September. By commodity 
groups, chemicals and oil and fat products, and non-metallic 
mineral products showed a decline which was most pro- 
nounced in the latter (a 36.4% decline compared with 
September), whilst all other groups registered an increase. 
The increase in textiles (10.2%) was mainly brought about 
by larger exports of raw silk (27.1%), chemical fibre goods 
(19.1%) and cloth (78.9%). Exports of cotton goods re- 
mained almost unchanged (an increase of 0.8%), whilst 
those of silk and woollen goods registered-a decline (3.5% 
and 34.1% respectively). Food and beverages, timber and 
paper, animal and vegetable products still showed a slight 
increase, whilst iron and steel products, non-ferrous pro- 
ducts and miscellaneous goods advanced markedly (37.1%, 
36.8%. and 33.4% respectively). Machinery also showed an 
increase. of 9%. 


By -settlement areas, dollar areas increased by 26.4% 
to $39.8 million, exceeding by 10% the highest record 
of $36.6 million in March 1951. The relative importance 
advanced from 35.6% for September to 39.9%, approaching 
the former level. Sterling areas also turned to increase 
from the declining tendency prevailing from the beginning 
of this year, amounting to $36.1 million; an increase of 
$3.1 million or 9.0% compared with September. Open- 
account areas which were depressed in the past showed a 
continued increase of 3.2% amounting to $24.8 million. 
However, the ratio to total value declined from 37.4% to 
35.8% in the former and from 27.0% to 24.7% in the latter. 


The above developments included an increase of iron 
and steel exports to the United States, France, West, Ger- 
many, “India, Malaya, "Thailand, Indonesia, the 
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Philippines, Formosa, Indochina and other destinations; an 
increase in machinery to sterling areas such as Singapore, 
Hongkong, Pakistan and to open-account areas such as 
Indonesia, the Philippines, Thailand, etc.; exports of cotton 
goods to sterling and open-account areas were inactive with 
a marked decline in shipments to Pakistan. Exports to 
the United States amounted to $24.7 million as against 
$22.0 million for September’ through a larger demand for 


iron and steel, raw silk and miscellaneous goods for Christ- . 


mas, accounting for almost one fourth of the total value. 


From figures of exports eértified by banks, the future 
development of the export trade appears to have recovered, 
but this does not take into account the probability that the 
favourable turn in textile exports, in particular cotton 
goods, and the demand for iron and steel products, will 
prove temporary. According to statistics compiled by 
the Ministry of Finance, | receipts of export L/C in 
October showed a decline of $7.1 million compared with 
September (a decline in sterling account by $7.7 million 
to $22.9 million), the total being $80 million, and exports 
certified by banks are anticipated to decline below the $100 
million level in November and December. On the other 
hand, import L/C in October amounted to $217.7 million, 
an increase of $62.2 million (an increase in sterling account 
by $16.2 million to $62.3 million). The unfavourable 
balance of trade, particularly an increase in the import 
excess from sterling areas, will be inevitable. 


As regards receipts and payments of foreign exchange 
during October based on statistics of the Bank of Japan, 
receipts were $182.5 million, a decline of $16.6 million or 
10.0% compared with September, and payments $200.8 
million, an increase of $55.7 million or 38.5%, resulting 
again in excess payments of $18.3 million as against excess 
receipts of $20.7 million for September. As regards trade 
account, exports totalled $101.2 million, whilst imports were 
$162.6 million, resulting in excess imports of $61.4 million. 
In comparison with the previous month, exports increased 
by $13.3 million or 15.0% and imports by $25.2 million 
or 18.2%, the excess of imports thus increasing by $11.8 
million. By settlement areas, exports to dollar areas. re- 
gistered a post-war high record of $41.3 million, an increase 
of $7.4 million (21.6%) compared with September, through 
expofts of iron and steel, silk and silk goods, and ships to 
the United States; the relative importance of dollar areas 
advanced from 38.7% to 40.8% exceeding that of sterling 
Exports to open-account areas, which showed some 
recovery in September, increased further by $6.1 million 
(31.8%) to $25.4 million, accounting for 25.1% of the total 
as against 22.1% in the previous month. 


This increase was principally attributed to larger sisi 
ments of iron and steel products and cotton goods to Argen- 
tine and Indonesia. Exports to sterling areas still continued 
a downward trend, the total in October declining by $9.2 
million or 0.3% to $34.3 million; the ratio to total exports 
declined from 389.2% to 34. 1%. As regards imports by 
settlement areas, arrivals from dollar areas amounted to 
$91. 8 million through arrivals of rice, wheat and barley, 
iron ore, etc. from the United States, Canada, Thailand, 
etc., showing an increase of $19.9 million (27. 8%) com- 
pared with September; the ratio to total imports again 
advanced from 52.4% to 56.5%. 


Open account areas, which showed an inactive deve- 
lopment for some time, increased by $6.2 million (32.8%) 
to $25.1 million principally | due to imports of potassiuin 
from West Germany and sugar from Formosa; this figure 
showed a recovery to the level of July last year (925. 6 
million) after an interval of 17 months, 


Sterling areas again declined by $0.9 million (1. 8% 6) 
from September to $45.6 million, accounting for 28.1% as 
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against 33.8% ih the- previous adit. “The balance with 


‘dollar areas registered an excess of imports of $50.5 


million as against $37.9 million in September; sterling areas 
also showed an excess of imports amounting to $11.3 million 
as against $12.1 million; the excess of exports to open- 
account areas declined from $45.4 million to $31.8 million. 


As regards invisible trade account, the balance still 
continued to be favourable to Japan. Receipts showed a 
slight increase of $3.2 million or 4.1% compared with the 
previous month, amounting to $81.3 million, whilst pavy- 
metits showed an almost five-fold increase of $30.4 million 
through the purchase of U.S. Treasury Bills of $15 million 
and bonds of the International Bank for Reconstruction and 
Developments of $5 million, amounting to $38.2 million. 
Consequently, the excess of receipts declined by $27.2 mil- 
lion to $43.1 million which could not cover the excess of 
payments in trading account. The balance of payments and 
receipts during the period from January to October re- 
gistered an excess of receipts of $279.5 million, an increase 
of 50% compared with the figure of $187.3 million mar the 
corresponding period of the previous year. 


__. However, the development of this year reveals a gradual 
decline in the excess of receipts which was $178.5 million 
for the January-March quarter, $146.2 million for the April- 
June quarter, $26.8 million for the July-September quarter 
and $18.3 million for October. 


gAccording to unofficial statistics, government foreign 
currency: holdings of October totalled $1,150 million, in- 
cluding $645 million of dollars, $263 million of pound ster- 
ling and $242 million in open-account. 


In comparison with the figure for the end of June of 
this year (total $1,160 million; dollars $671 million; pound 
sterling $355 million; open-account $134 million) dollars de- 
clined by 3.8% and pound sterling by 25.9%, whilst open 
account alone registered a: marked increase of 80.5%. 


No special measures have been taken by the govern- 
ment to meet the shrinkage of foreign trade except the 
abolition of export adjustment to sterling areas and the 
enlargement of foreign exchange lending at low interest 
rates and for a longer term. The Ministry of Finance on 
November 17 revised the future rate of sterling exchange 
so as to reduce the burden of foreign traders and promote 
the import trade; (a) as regards selling rate, the difference 
between spot quotations (28 sen per pound for each 10 days 
of contract) .shall be abolished, (b) as regards the buying 
rate, the difference between spot quotations (56 sen per 
pound) shall be reduced to half. This measure aims at the 
normalization of foreign exchange transactions and, at the 
same time, at the import promotion from sterling areas. 
To meet import restrictions in non-dollar areas which have 
become stricter in almost all countries, the promotion of 


imports previous to export expansion has become nana: 
tive. 


The problem of high prices in non-dollar areas had to 
be. met by. domestic monetary measures or ex- 
change operations, 


. The actual sterling exchange rate has recently ap- 
neiiaiehied the official rate, reflecting a favourable turn in 
the international balance of payments of the United Kingdom 
in the first half of this year and foreign exchange opera- 
tions by the Bank of England. The high price level in 
sterling areas has consequently been corrected. An in- 
crease in imports can thus be expected from the end of 
this year. However, it is problematical whether the export 


trade will promptly improve following the increase in im- 
ports. 


__A situation may develop where have is an increase of 


imports and resultant larger excess of imports for the time 
being. 
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THE COMMUNIST LES. OF VIETN AM — HO-CHI-MINH 


Ho-chi-Minh is yi last of the hiatal names 
of a’ man whose real name is Nguyen-tat-Thanh, and who 
during his revolutionary life has had numerous identities: 


Nguyen-ai-Quoc, Nguyen-ba-Can, Sanh-Con, Song‘man-Tcho, 


Nguyen-sinh- Con, Ly-Thuy, etc. 


His native place is a small village, Kim-Lien in the 
Lam-Tinh, canton, sub-prefecture of Nam-Dan, and the pro- 
vince of Nghe-An (North Vietnam) of which Vinh is the 


chief-town. This region has always produced famous rebels 


and revolutionaries. 
Nguyen-tat-Thanh was born on the 15th January 1894, 


Youngest of three children, he had for a tutor his father, 


Nguyen-sinh-Huy, whose drunkenness and brutality towards 
the people he administered had him revoked of his functions 
of “‘Tri-Huyen” (native sub-prefect). He modelled himself 
on his elders who were revolutionaries of the time. His 
sister Nguyen-thi-Thanh, having been found guilty of a 
robbery of guns at Vinh, in 1918, was sentenced to nine 
years of forced labour by the provincial tribunal of Nghe- 
An. His brother, 
same tribunal for having sheltered a rebel chief, 


Family examples were not the only influential factors 
on the character of the young Thanh. At that time a 
revolutionary propaganda, a new aspect of the permanent 
Annamite revolt spread throughout the country. The move- 
ment was called “Reformism”, _ 


Born after the Japanese victory over the Russians, an 
event which had exacerbated racism and nationalism amongst 
the Asians, this movement aimed at freeing Annam from 
French domination and proclaiming independence. At the 
head of it, were intellectuals such as Phan-boi-Chau and 
Phan-chau-Trinh, who hed found a pretender to the throne 
in the person of a member of the imperial family. Threa- 
tened with arrest, they left for China, or Japan. Their 
doctrines nevertheless continued. The father of Thanh, 


embittered by his revocation, adhered to this movement and 
his children alike. 


In July 1911, young Thanh, hardly pee years old, 
went to sea on board the Latouche- Treville, a Messageries 
Maritimes liner, “as a bearer’. Dazed by the. new ideas 
he chose the surname of Nguyen-ai-Quoc (Nguyen, the 
Patriot). He became acquainted with America and England. 
Then in 1919, he leaves the sea to establish himself in Paris, 
as a photographic retoucher. He improves his French and 
writes -small articles, tales, short stories, and even a play, 
the Dragon of Bamboo. He haunts the editorial offices, 


of the leftist newspapers and meets Vaillant-Couturier, 
Andre Berton and Marcel Cachin. 


One of his favourite occupations was to attend the 
meetings of the “Club du Faubourg” of which the Director, 
Leo Poldes, professed communist or at least pro-communist 
ideas. At this Club Nguyen-ai-Quoc delivers a speech at 


each meeting from October 1921 to 1922, particularly on” 


political and occultist topics. 


The chief passion of Nguyen-ai-Quoc had then become 
politics. Initiated into Marxism, he becomes an apostle of 
the doctrine amongst his compatriots in Paris. Sponsored 
by Marcel Cachin he takes part in the Congress of Tours, 
where the partition Tree the French socialists became a 
fact. The left wing supports the “Third International’ and 
becomes the French Communist Party. He enters within 
its ranks. At the first F.C.P. communist congress in Decem- 
ber 1921, Nguyen-ai-Quoc asks that the party studies and 
organises a colonial communist program. Then he founds 
in 1921 an association called “Intercolonial Union’’, the goal 
of which was to unite under the communist banner the 


Nguyen-tat-Dat, was condemned by the | 


natives from French colonies. In 1922, he edits. a news- 
paper “Le Paria’, contributes to “‘The Libertaire”, publishes 
a manifesto entitled “Revendications of the ’ Annamite 
People,” and a book “Trial of ne French Colonisation”’. 3 


In June 1923 he goes to “Moscow as a delegate to 
the congress of the “Krestintern” (International peasantry) 
which opened at Moscow on the 16th of October. He thus 
left France, which he only saw again in 1946 as a chief 
of state. Changing his pseudonym to Song-Man-Tcho, he 
stays in Russia as the delegate of the colonies at the per- 
manent committee of the ‘‘Krestintern”. 


At that time, southern China and Russia were allies, 
Russia maintained Soviet counsellors in Canton; Gallen and 
Borodin were the most famous ones. A Chinese inter- 
preter is needed. Song-Man-Tcho is sent over from Moscow 
to Canton to.fulfil this need. Accommodated at the Soviet 
Embassy he is trusted with the propaganda of the Chinese 
communist party and the leading of the communist action > 
in Indochina. Under a new name Ly-Thuy, he founds in 
1925, still in Canton, a new movement “The Annamite 
Section of the oppressed populations League”, which 
became “The Association of the Revolutionary Annamite 
Youth’, or “Thanh Nien”, amongst the young people of his" 
province who had joined the reformist chiefs in China. He 


_ directs a few to the Whampoa School where Russian in- 


structors teach them military i and revolutionary tech- 
nique. 


The Thanh-Nien. was a durely nationalist movement 
because its founder thought it premature to create a com- 


-munist party in Indochina, where no one understood the 


meaning of the word Communism. Thus proceeding he . 
hoped to bring little by little the members of this movement 
to the Marxist and Leninist Orthodoxy. Here is recognized 
the Third International doctrine which in colonial countries 
plans revolution through two phases: first the setting up of 
a democratic and middle class government system for get- 
ting Independence, second, a communist government to be 
followed by union with USSR. 


The chief duty of Ly-Thuy was to make Marxism pene- 
trate into Indochina and to create cells within it, whilst 
establishing contacts with other revolutionary movements in 
other Asiatic countries. In 1926, he sends to Russia to 
follow their military instruction and lectures on Leninist 
propaganda, the Annamite Le-hanh-Phong, whom he has 
chosen as his lieutenant and deputy. He keeps the liaison 


‘between the Third International and his party through the 


Russian Embassy despatch boxes and receives propaganda 
funds from Russian agents. 


His organisation was in full swing when was launched 
on the 6th April 1927 the armed action by which the 
right wing of the Kuomintang got rid of the Russian tute- 


lage. Thus came to an end Ho-chi-Minh’s 
operations in. China. | 


After his forced departure from China a partition in 
the Thanh Nien, of which several members had formed 
within Indochina the first Indochinese communist party, had 
occurred. By the middle of 1928, Nguyen-ai-Quoc goes to 
Siam, to the village of Ban-Dong, near Pichit. Instead of 
attempting to gather his old disciples from China whose. 
backward tendencies he had observed, he preferred to work . 
on a new ground in Siam, a country with a colony of 30,000 
Annamites. Regardless of the difficult. task, the reason for 
which is the very low intellectual level of the Annamite 
colony, he hoped to create with care and endurance in these 
circles a new Annamite Communist movement more solid. 
and especially more orthodox than:the ome he had: tried to 


| 


. auxiliary to the Chinese aims. 


| thrown into prison where he remained eighteen months until 
1948. 
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create when he was in China. His success was complete. 
In fact it is this group that furnished the ranks of the 
communist agitation launched in Nghe-An (Central Viet- 
nam). Nguyen-ai-Quoc had been living in Siam for a year 


when an indiscretion let the chiefs of the Thanh Nien 


know that their old leader was back in the Far East. At 
once they sent an emissary to beg him come back and help 
them and take in hand their affairs again. 
hesitation Nguyen-ai-Quoc gave in to this insistence and 
journeyed to Hongkong. 

Three months later during a congress which was held 
in Hongkong in January 1930, he succeeded in uniting, 


thanks to his energy and his authority, all the Annamite 


communist and of a communist tendency movements into a 
new Indochinese communist party, recognized in April 1931 


as an independent section of the Communist International. 


The new I.C.P. was transferred into Indochina, with the 
exception of Nguyen-ai-Quoc who stayed in Hongkong in 
charge of communist propaganda and action in East Asia, 
under the direction of the “Eastern Department” in Shanghai 
the secretary of which was the Frenchman Noulens. 

Nguyen-ai-Quoc received subsidies from the Comintern. 
These were small (5,000 franes per month from 1931) and 
sent them on to Indochina. In April 1930, he goes to 
Singapore to represent his organisation at a regional com- 
munist meeting. Then he comes back to Hongkong which 
he does not leave for a long time. 

He charges Le-quang-Dat to win over the Annamites 
of the Shanghai French Garrison and sends many of his 
lieutenants to foment agitation in Indochina. 

The activity of Nguyen-ai-Quoc, which spread to other 
countries besides Indochina, finally roused the police of 
Hongkong. The head of the “Southern Department’ was 
arrested in Kowloon on the 5th June 1981 and imprisoned 
for two years. The Government of Indochina asked his 


_ extradition as Nguyen-ai-Quoc had been sentenced to death 


on the 10th October 1929 by the provincial tribunal of Vinh. 
However, he was not extradited. 


In 1940, the Japanese military penetration following | 


the French defeat in Europe, created a new situation which 
Nguyen-ai-Quoe intended to exploit. He goes to Yunnan. 
At Tsing-Si, a small village 100 kilometers away from the 
frontier, he transforms in May 1941 the Indochinese Com- 
munist Party into the Viet-Minh.or Viet-Nam Independence 
League. He hopes to join around him with the slogan Doc 
Lap (Independence) all the Vietnam people. | 

Then Nguyen-ai-Quoc changes his name once more, 


because this pseudonym much too well-known would im- 


mediately reveal his personality and his political aims; he 
baptizes himself Ho-chi-Minh (the one who shines) and under 


_ this name he will be known by history. 


The first act of the Viet-Minh was to send out on the 
25th October 1941 a manifesto showing a program of a 
perfect orthodox democracy, emphasizing the fight against 
Japan. Actually the chief aim was to promote abroad in an 
anti-colonial country, the U.S.A., a current of sympathy in 


favour of the Vietnamese independence. 


The Chinese Governments have always welcomed re- 
volutionary Annamites without party distinction. The Viet- 
Minh found enormous advantages in Chinese aid. Settled 
by the Chinese border, armed by the Chinese they thus had 
all facilities to direct their underground action in Indo- 
china, attacking or fomenting trouble. In case of failure 
the Chinese territory could offer them an inviolable shelter. 


The cooperation between the Kuomintang and the Vietminh — 
communists seemed to continue without a flow when Marshall 


Chang Fa-kwei (commanding in South China) realized that 
Ho-chi-Minh intended to act on his own and not as an 


At once Ho-chi-Minh was 


After a long 
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- In March 1944 under Chinesé sponsorship the Annamese 
Independence was proclaimed. At the head of the govern- 
ment was placed an old reformist, Trung-hoi-Cong, a refugee 
in China since 1908. After coming out of jail, Ho-chi-Minh 
received ministerial credentials in this combination, which 
wasriset up by the Chinese—a proper puppet show. The 
communist leader, however, had not worked for twenty five 
years to substitute the French tutorship for the Chinese. 
His intentions were to free his country from the Chinese 
as_ well as from the French. In order to take back his free- 
dom of action and to rid himself from the Chinese tutelage 
he had himself designated by the emigrated Vietnamese gov- 
ernment to lead the fight in Indochina against the French. 
He crosses the frontier with 700 armed partisans and esta- 
blishes his headquarters in the Thai-Nguyen region (Novem- 
ber 1944) to extend his authority into the middle region. 

Then follows the collapse of Japan in August 1945 and 
the internal struggle in Vietnam during which Ho-chi-Minh 
temporarily emerges and is recognised by the French as the 
chief representative of the Vietnam people, only to be un- 
masked as a communist leader and not as a truly Vietnam 
patriot. The French eventually find in a group which 
rallies around the former emperor of Annam, Bao Dai, the 
national expression of the will of the majority of the people 
and they decide to cooperate with this group and to defy 
the Vietminh. Ho-chi-Minh resorts to open warfare as 
from December 1946 and this war is still on. | 

Minh (Vietnamese are always addressed by their per- 
sonal and not by their family name) has. been recognised 
by friend and foe as one of the outstanding men of Asia 
in this century and Moscow has allotted him a role much 
wider in scope than is indicated by Minh’s present activities. 
In the communist scheme of things in East and Southeast 


Asia, Minh is next to Mao Tse-tung one of the pereeipal 
leaders. 


The 
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Economic: REVIEW 


HONGKONG’S TRADE IN DECEMBER & JAN.-DECEMBER 1952. 


The total volume of visible trade for 
December 1952 was valued at $681.5 
million, the highest since December 
1951, according to a report by the HK 
Dept of Commerce & Industry. This 
figure compared with the preceding 
month cf November showed a marked 
increase of $121.9 million (21.8%) but 
was nevertheless 12.1% below the 1951 
monthly average of $775.3 million. 


Total trade for the whole year of 
1952 amounted to a declared value of 
$6,678.5 million as against $9,303.3 
million for the corresponding period 
ending December 31, 1951; imports 
valued at $3,779.5 million being down 
by 22.4% and exports at $2,899.0 mil- 
lion down by 34.6%. 

Imports for December at. $387.8 
million increased by $86.6 million 
(28.8%) as compared with the previous 
month but were still 4.5% below the 
1951 monthly average of $405.9 mii- 
jon. Big increases in import values as 
compared with the 1951 monthly aver- 
age were recorded for South Korea 
(plus 270%), Denmark (plus 169%), 
Burma (plus 59%), Italy (plus 55%), 
_ China excluding Formosa (plus 40%), 
Thailand (plus 33%) and Japan (plus 

27%). Noteworthy reductions in value 
in imports were recorded for New Zea- 
land (—-98%), Indochina (—64%), 
Norway (—62%), Malaya (—55%), 
Indonesia’ (—49%), Sweden (—45%), 
Macao (—40%), Ceylon (—39%), 
Formosa (—37%), Germany (—31%), 
Belgium (—24%), U.S.A. (—24%), 
India (—23%) and Pakistan (—23%). 


Exports for December at $293.7 mil-: ° 
lion were up by $35.3 million (13.7%). . 
over the previous month but.compared | 
average of 
$369.4 million, a reduction of 20.5%  . 
Main -individual in- 
creases on the basis of the 1951 month- — 
ly average were:—lItaly (plus 365%), —— 


with the 1951 monthly’ 


was recorded. 


Indonesia (plus 193%), Thailand (plus 
124%), Ceylon (plus 119%), British 
North Borneo (plus 87%), Formosa 
(plus 68%), Norway (plus 37%) and 
Switzerland (plus 23%). Countries 
showing considerably reduced value for 
exports were:—Egypt (—95%), Pakis- 
tan (—83%), Australig (—78%), New 
Zealand (—77%), United Kingdom 
(—68%), U.S.A. (—66%), Belgium 
(—64%), India (—56%), Macao 
(—46%), China, excluding Formosa 
(—43%), Malaya (—42%), France 
(—35%), Japan (—30%) and Nether- 
lands (—23%). | 


Trade Controls—The number of 
port and export licences issued was as” 


follows :— 
Monthly 
December November Averages 
1952 1952 for 1951 
Import 8,426 8,813 6,035 
Export 16,717 15,585 9,341 


The record for the number of ex- 
port licences issued was again broken 
with an increase of 1,132 applications 
over the November record total. 


Essential Supplies Certificates—A 
total of 1,340 Essential Supplies Certi- 


ficates was issued during the month, . 


an increase of 188 over the previous 
month; 36 were cancelled. The U.K. 


was the main source of supply, although 


there appeared: to be an increased de- 
mand for metals from Japan. A large 
number of factories, including all rub- 
ber oe was inspected during the 
month. 


concerned the new form of .“Compre- 
hensive” Certificates of Origin, the ex- 
port of glass bottles, additions to the 
list of Approved Dealers and the book- 


keeping methods of dealers. 


Revenue—The best monthly return 
of revenue for the current financial 
year occurred in*December. The total 
of $7,777,721.64 indicated the seasonal 


month. The 


- There were two meetings of the 
Trade Committee during the 
rst was called specially 
to debate the relief of the overstocked 
cotton yarn market, while the second 


of business for Christmas. 
uty of nearly $4 million from tobacco 
was exceptionally high and_ receipts 
from liquor of all types, 
parations, and proprietary medicines 


toilet pre- 


H.K. IMPORTS BY COUNTRIES, DECEMBER 1952 


With Cumulative Totals & Monthly Averages for the Year, 


and Comparative Monthly Averages. for the Year 1951 


Monthly Monthly 
December Jan./Dec. Average Average 
1952 1952 1952 1951 © 
Merchandise $ $ $ | > 
United Kingdom ........ 44,580,965 470,383,589 39,198,632 51,588,051 
‘Africa (British) __..... 2,999,423 49,132,223 4,094,352 2,766,874 
Australia 7,729,604 54,778,457 . 4,564,871 7,390,473 
Canada 7,950,565 78,537,169 6,544,763 7,323,885 
Ceylon 184,186 2,204,207 183,684 302,444 
10,173,971 100,890,058 8,407,505 13,236,177 
Malaya . 14,763,829 163,898,045 13,658,171 32,839,095 
New Zealand . 4,300 970,714 241,482 
North Borneo (Br.) .. 2,296,708 26,592,242 2,216,020 2,490,516 
Pakistan mee 9,222,446 90,050,596 17,504,216 11,970,801 
Br. Comm., Other ...... 2,213,073 36,309,132 3,025,761 5,774,381 
Egypt 1,373,050 20,148,698 1,678,642 1,388,006 
23,734,533 221,063,994 18,422,000 31,126,966 
Central America ...... 452,426 1,785,241 148,770 306,410 
South America ........... 8,145,485 678.790 5,077,164 
Burma ..... ~ 2,840,863 28,712,899 2,892,742 823,283 
China (excl, Formosa) 100,541,526 830,265,921 69,188,827 71.924,985 
3,275,397 44,681,869 3,723,489 5,197,232 
Indochina 1,503,120 42,942.112 3,578,509 | 4,230,761 
Indonesia 3,896,091 27,859,509 2,321,626 7,528,081 
Japan 41,485,439 482,207,870 40,183,989 32,688,529 
Korea, South ............ 1,216,030 9,298,587 174,882 328,560 
5,156,308 61,907,369 5,158,947 8,632,883 
Philippines 1,136,565 10,724,975 893,748 1,072,550 
Thailand . _ 197,225,027 204,657,608 17,054,800 12.966,445 
7,778,710 70,482,284 5,873,524 10,253,802 
Czechoslovakia ........_. 932,247 6,146,291 512,191 1,111,840 
Denmark _ 3,660,110 17,790,383 1,482,532 1,359,187 
France 10,040,444 64,140,270 5,345,023 10,290,622 
16,287,978 125,611,504 10,467,625 10,491,238 
Netherlands ................ 11,415,446 108,180,743 9,015,062 10,429,415 
1,119,938 16,380,819 1,365,068 2,945,062 
2,209,609 23,625,307 1,968,776 4,004,543 
Switzerland ..............:. 12,513,492 109,876,733 9,156,394 10,905,106 
African Countries, 
310,413 3,724,629 310,386) 
Asian Countries, | | 
2,316,581 19,259,783 1,604,982 6,794,964 
European Countries, 
Total Merchandise .... 387,790,820 © 3,779,487,484 314,957,290 405,859,545 
Total Gold & Specie .. 166,815 8,214,239 684,520 1,810,956 
Grand Total 387,957,635 38,787,701,723 315,641,810 
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showed important: gains over the pre- 
vious. month’s figures. .-The cold 
weather, not unsurprisingly, was prob- 
ably responsible for the low return on 


Imports of rice during the month nse 
THE HONGKONG AND 


_which came from. Bangkok, Rangoon 
and Italy, totalled 19,215 tons. A con- 


table waters. 


The rates of duty. on hydrocarbon 
oils were amended by resolution of 
Legislative Council with effect from 
December 4, 1952. The purpose of the 
change was not to vary the revenue 
arising’from this form of duty but to 
alter the basis of assessment for some 
types of heavy oils from gallonage to 
tonnage in order to simplify the keep- 
ing of records by the principal oil 
companies and this department. | 

Supplies—Supplies of rice, sugar and 
frozen meat continued to be procured 

on Government Account. 


tract was entered into with the Royal 
Thai Government for the purchase of 
12,825 tons for delivery in January 
1953. - Negotiations were carried to an 
advanced s for rice supplies during 
1953 from Thailand and: Indochina. 
39,165 tons of coal arrived from 
India during the month, -being out- 
standing deliveries in respect of the 
September, October and November allo- 
cations. Two shipments of North 


China (Tatung) coal arrived during the 
month. 


Supytiee of firewood continue to be 
satisfactory. 17,775 tons were im- 
ported commercially during the month. 


| HK, EXPORTS BY COUNTRIES, DECEMBER 1952 


With Cumulative Totals & Monthly Averages for the Year, 
and Comparative Monthly Averages for the Year 1951 


SHANGHAI BANKING 
CORPORATION 


Ordinary Yearly General Meeting 


NOTICE IS. HEREBY GIVEN . 
that the Ordinary Yearly General 
Meeting of the Shareholders of | 
the Corporation “will be held at — 
the Head Office of the Corpora- 
tion, 1 Queen’s Road Central, 
Hong Kong, on Friday the 27th 
day of February, 19538. at 11.30 
a.m, for the purpose of receiving 
and considering the reports of 
the Directors and of the Auditors 
and the Profit and Loss Account 
and Balance Sheet for the year 
ended 31st December, 1952, and 
for the election of Directors and. 

the appointment of Auditors. ) 


Monthly Monthly The Register of Shares of the . 
December Jan./Dec. Average Average . Corporation will be closed from 
) 1952 1952 1952 1951 { Friday, the 13th of February to 
United Kingdom ........ 5,781,679 88,865,573 6,947,131 17,883,201 
Africa (British) 2,548,265 365,296,837 2,941,403 3,606,244 
1,326,806 17,516,644 1,459,720 5,997,808 
Canada 1,887,466 19,471,289 1,622,607 1,364,676 By Order of the Board, 
Ceylon 1,448,068 10,544,508 878,709 660,904 | A. MORSE. ! 
963,443 12,284,066 1,023,672 - 2,194,221 Chief Manager. 
alaya . 86,065,284 417,553,708 34,796,142 ,,. 61,718,618 | | 
New Zealand 166,422 8,571,454 297,621 1088. 
North Borneo (Br.) .. 2,398,260 18,476,230 1,539,686 1,284,979 
Pakittern 2,596,881 54,952,078 4,579,340 15,637,737 
Br. Comm., Other ...... 2,186,857 25,932,756 2,161,063 3,154,822 | 
Central America 891,685 12,011,695 —-1,000,975 792,479 THE BANK OF EAST ASIA, 
South America ........... 660,627 11,264,552 938,713 1,052,610 LIMITED 
Burma .... 8,098,282 53,320,615 4,443,385 3,410,740 | 7 
China (excl, Formosa) 76,450,913 520,032,172 43,336,014 133,649,613 
Formosa : 19,486,539 207,434,504 17,286,209 11,614,928 General Meeting 
Indochina 3,312,008 35,170,849 2,930,862 2,836,083 | | 
Indonesia . 59,805,365 528,004,688 44,000,390 20,401,723 
Japan 11,158,569 123,628,482 10,302,373 16,043,910 { . NOTICE IS HEREBY GIVEN 
Korea, South 2,088,352 22,570,635 1,880,886 1,781,656 | ~ 
10,212,557 88,854,587 7,404,549 19,029,443 be held at the Head 
Philippines ... 6,106,317 45,368,114 3,780,676 5,751,521 of the Dos Vawux 
Thailand 16,733,586 243,089,963 20,257,497. 7,480,943 Gentral. Hone “Kong,- on: 
Czechoslovakia — 919 1953, at 2.30 p.m., for the pur-. 
659,555 10,175,364 847,947 765,192 { pose of receiving and considering 
France 1,516,878 15,073,308 1,256,109 2,339,906 { the reports of the Directors and 
Germany 2,748,145 33,872,392 2,822,699 2,752,264 } of the Auditors and the Profit 
Rely 6,944,926  25;544,041 2,128,670 § Accoum and Balance 
$14,488 2,621,740 218,478 419,638 | The Register of Shares of the { 
European Countries, eriod no transfer of shares can 
Total Merchandise .... 293,757,547 2,899,010,064 241,584,172 369,418,976 ‘By Order of the Board, 
Total Gold & Specie _. 628,925 14,170,427 1,180,869 .. 2,294,686 KAN TONG PO ' 
Grand Total 294,386,472 2,918,180,491 242,765,041 871,718,662 1908. 
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HONGKONG’S TRADE WITH CHINA 


January to December 1952 


HK$ million 


Exports Total 


Imports 


1952 
January 


93 


22 


71 


18 87 


21 


69 


February 
March 


68 
91 


47 


33 
28 
44 
62 
34 
67 


58 
54 


April 
May 


82 


93 
123. 
107 


49 


71 
73 


June 


| July 


August 


159 
129 


92 


September 
October 


54 
70 
76 


75 
72 
100 


142 
176 


November 


December 


520 1,350 


830 


Total 


HONGKONG IMPORTS 


& EXPORTS 


January to December 1952 


HK$ million 
Imports Exports 


Total 


1952 


582 


197 


385 


January 


543 
525 


211 
240 
216 
231 
214 


332 
285 


February 
March 
April 
May 


500 
532 


482 


June 


568 


261 


July 


508 
625 
671 


228 


280 
340 


August 


285 


September 


October 


262 
259 


309 
301 


560 


November 


294 


388 


December 


682 


2,898 6,678 


3,780 


Total 1952 
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Hongkong Statistical 
Reports 


For November & Jan.-Nov. 1952 


Various statistics issued by the HK 
Government for November 1952 are 
summarised below.. The summary for 
October is contained in the Far Eastern 
Economic Review of Dec. 25 (Vol. 
XIII, No. 26, p.833). 


Vital Statistics—Births registered 1n 
November 6464 (Chinese 6392, non- 
Ch. 72); for Jan.-November 64,391 
(Ch. 63,663, non-Ch. 728). 


Deaths registered, 1403 (Ch. 1393, 


non-Ch. 10); Jan.-Nov. 17,655 (Ch. 
17,501, non-Ch. 154), 


Slaughter House—Animals slaughter- 
ed 59,815 (swine 58,083); Jan.-Nov. 
624,645 (swine 612,203, sheep & goats 
9160, cattle 3282). 


Vegetable Market—Vegetables mar- 


keted at the Govt. wholesale vegetable 
market, Kowloon, 5459 tons; Jan.-Nov. 
41,348.99 tons. 


Fish—Fish marketed 4145.4 tons; 
Jan.-Nov. 31,098.9 tons. 


General Post Office—Revenue in 
Nov. $1,483,508.53 (sale of stamps 
$1,212,264; receipt stamps $192,600): 
Jan.-Nov. -$14,522,962.40 (sale of 


stamps $11,731,649.39; receipt stamps 


$2,024,127.30; stationery $741,719.60; 
postage due labels $25,466.11). 


Vehicular Traffic—Number of vehi- 
cles & drivers licensed as at Nov. 30: 


Vehicles: 
Motor Cycies 1,042 
344 
Public Hire Cars ................. 283 
Motor Buses .... ; 49i 
Public Commercial Lorries .. 1,398 


Private Commercial Lorries 1,139 


Govt. Cars & Lorries ............ 771 
Rickshaws (Private) .........--. 85 

853 
Tricycle (Goods) ...............- 805 
Hand Tracks. 2 

Drivers: 

Motor Drivers’ Licences ..... 37,517 
Learners’ Licences _........-.-- 
Rickshaw & Tricycle Drivers 4,414 
Hand Truck Drivers ............ 14 


Traffic Accidents & Casualties— 
Number of accidents in Nov. 690 (HK 
871, Kowloon & New Territories 319). 
Monthly average for 1951, 571 accli- 
dents. Total for Jan.-Nov. 7341 (HK 
3805; K & NT 3536). | 


32,288,800). | 


Number of casualties O74 (HK 102;. 


K & NT 172). Jan.-Nov. 3368 (HK 
1296; K & NT 2072). © . 


Cement Production—Output of ce- 


ment during Nov. amounted to 5498 


metric tons: ~ Total output for Jan.- 
Nov. 64,356 met. tons. 


-Gas—Manufacture & distribution of 
gas totalled 47,940,300 cubic feet (do- 
mestic 42,600,900 cu. ft;. indugtrial 
2,451,400; public lighting 2,888,000). 
Total for Jan.-Nov, 518,820,400 cubic 
feet (domestic 463,834,400 cu. ft; in- 
dustrial 22,697,200; public lighting 


Building—New building construction 
during Nov. comprised 146 buildings 
costing $9,529,946 with site work 
$485,605. Average monthly cost of 
building in 1951 $6.5 million; in 1950 
(Apr.-Dec.) $9.8 million. Total for 
Jan.-Nov. 1952: 1244 buildings costing 
wee with site work $3,838,- 


Economic REVIEW 


HK COST OF LIVING 
Retail Price Index Figures for Dec. 1952 


1952: 
(March 1947—100) Dec. 
Food (including drink) 124 
Clothing (inel, footwear) ............ 101 
Fuel, Light &. Cleaning: 
65> 
Cleaning ........ 93 
Other Items: 
Tobacco & Cigarettes .... 113 
Doctors & Medicines - 110 
Household Equipment ............ 114 
Newspapers & Stationery ........ 193 
Rates .... 100» 
General Retail Price Index ....._.. 118 


(For June 1952 figures refer to Review 


of July 17, 1952, Vol. XIII, No. 38, 
p.92). 


HK Building Construction in Nov. & Jan.-Nov. 1952 
November 1952 | 


| City of Victoria: 
Factories & Godowns .... 


Houses & Flats 


Other (incl. "Mixed Accommodation) .. 


Total 


Island Outside City of Victoria: 
Offices & Shops 


Houses & Fla 


Other . 


Total . 


Kowloon & New 
Factories & Godowns 
Offices & Shops .... 
Houses & Flats 
Other 


Total 


Total for November 1952: 
City of Victoria 


Island Outside City of Victoria o 
Kowloon & New 


Grand Total Jan.-November 1952: 
City. of Victoria 


Island Outside of Victoria 
Kowloon. & New Kowloon 


Grand Total 


HK Production of Electricity 


Lighting 
Power 
Traction 
Bulk Supply Consumers 
Public Lighting 


Site Work 

No. $ $ 
1 363,400 120,000 
9 1,150,000 
2 38,345 
12 1,551,745 120,000 
20,334 
38 3,133,754 232,526 
2 76,000 3.000 
41 3,230,088 235,526 
4 181,487 3,950 
146,235 
82 3,870,060 75,740 
6 550,331 50,389 
93 4,748,118 130,079 
is. 
41 3,230,088 235,526 
93 4,748,118 130,079 
146 9,529,946 485,605 
179 48,771,658 1,079,158 
290 25,020,477 1,637,356 
4965 47,588,800 1,121,637 
1,244 121,375,935 3,838,151 

1952 

November January-Nov. 

Kw. Hrs. Kw. Hrs. 

8,834,276 100,563,762 

11,939,316 131,365,721 

851,020 10,467,510 

10,375,564 114,786,700 

180,582 1,891,722 

32,180,758 


359,075,415 


| 


| January: 29, 1958 


KOWLOON-CANTON RAILWAY (BRITISH SECTION) 


Goods & “Passenger Statistics 


Local: 
Upward 

Concession Tickets 

Foreign: 
Upward 
Downward 
Local: ‘ 
Upward 


Passengers: 


Goods : 


» Foreign: 
7 Upward 
Downward 
Passengers: 
Local 


Revenue: 


» Goods: 


Miscellaneous Receipts... 


*Includes $ 21,772.80 (Concession 


1952 
November January-Nov. 
No. No. 
167,087 1,528,039 
146,500 1,465,670 
21,874 202.061 
Kgs. Kew 
3,595,130 32,891,260 
20,362,040 161,181,980 
yeas 
H.K.$ H.K.$ 


2,474,743.507 


230,437.90* 


155,555.00 1,347,746.25 
76,646.76 1,188,935.44 
Tickets). 


Includes $206,087.35 (Concession Tickets). 


HONGKONG INDUSTRIAL 
REPORT 


For December & January-December. 1952. 


‘Factory Registration—Applications 
received by the HK Dept. of Labour 
during December 1952 for the regis- 
tration of factories & workshops were 
20 in number (HK 3, Kowloon & New 
Territories 17); re istration certificates 
cancelled amounted to 3 (HK 1, K & 
NT 2); applications refused or can- 
celled were 3 (K & NT 83); illegal fac- 
tories found & closed down were 5 
(HK 3, K & NT 2); registration cer- 
tificates issued totalled 15 (6 & 9). 


For Oct.-Dec. 1952 the figures were: 
applications received 78 (HK 20, K & 
NT 58), as against 129 for the same 
period in 1951; registration certificates 
cancelled 26 (6 & 20) as compared 
with 44 for Oct.-Dec. 1951; applica- 
tions refused or cancelled 8 (2 & 6), 
as against 11; illegal factories found 
& closed down 13 (7 & 6), as against 
14; registration certificates issued 65 
(20 & 45), as against 69. 


Over the year, the figures were as 
follows: Applications received 284 (HK 
80, K & NT 204); regis. certificates 
cancelled 155 (34 & 121); 
refused or cancelled 24 (9 & 15): 
illegal factories found & closed down 
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—46 (18 & 28); regis. certificates issued 


815 (103 & 212). 


At Dec. 31, 1952, a total of 1504 
factories was registered (HK 480, K 
& NT 1024), and 347 applications were 
under consideration (112 & 235), as 
compared with the end of 1951 when 
1344 factories were registered and 402 
applications were under consideration. 


Among the factories recorded & re- 
gistered in December were the follow- 
ing: 


M. W. Total 
6 Weaving (Cotton) 117 157 274 
1 Garments & Shirts 10 99 109 
1 Canned Goods .... 27 76. «102 
2 Plastic Wares ...... 36 32 68 
1 Tapes & Labels ... 45 20 #£465 
3 Metalware ............ OF 
29 9 38 
1 Electroplating .... 20 
16 7 23 
2 Rice: Mills -.........:.. 14 

2 Neon Light ........ 6 — § 
LJ 08s: SUCKS 6 — § 
33 448 5386 984 


During December, 3 factories closed 
down: 1 Distillery, 1 Weaving and 1 
Knitting. 


Industrial Accidents—Cases of indus- 
trial & occupational accidents reported 
in December totalled 53 involving 53 
persons; no fatalities were recorded. 


The causes were: Machinery 12 (all 
in registered factories) ; transport 2 (in 
regist. factories) ; fall of persons 16 
(10 in reg. factories); falling objects 
11 (8 in reg. fact.); fall of ground 1; 
hand tools 2 (in reg. fact.); miscel- 
laneous 9 (8 in reg. fact.). 


HONGKONG’S TRADE WITH EAST 


ASIA 
Imports Exports 
1952 1952 
November January-November Novembér January-November 
% of | % of % of J of 
$ Total . Total $ Total $ Total 
| Trade Trade Trade Trade 
. Burma 2,051,878 .68 27,402,046 81 2,444,293 94 50,222,384 1.93 
Ceylon ...... 180,387 .06 2,020,071 .06 1,586,265 61 9,096,440 35 
Indochina... 2,224,599 74 41,438,992 1.22 2,823,802 1.09 31,858,332 1.22 
India... 8,962,657 2.98 90,716,087 2.67 740,716 29 11,320,623 
Pakistan 7,622,121 2.538 80,828,150 2.38 612,026 ° 24 52,355,197 2.01 
Malaya 15,224,972 5.06 149,134,217 4.40 31,164,822 12.06 381,488,424 14.64 
Philippines __ 513,458 17 9,588,410 .28 4,533,843 - 1.75 39,261,797 1.51 
Thailand ... 7,134,741 2.37 187,432,576 5.53 15,759,993 6.10 226,356,377 8.69 
Indonesia .. 1,422,759 AT 23,963,418 71 52,310,068 20.24 468,199,318 17.97 
China (excl. 

Formosa) 72,509,267 24.08 729,724,395 21.51 70,593,129 27.31 443,581,260 17.03 
Formosa .... 1,727,989 57 41,406,472 1.22 16,521,514 6.39 187,947,965 EDA 
South Korea 1,619,554 54 8,082,557 24 1,590,685 62 20,482,283 .79 

Total Trade 4 

of HK ~.”:°301,153;345 3,391,696,664 258,442,631 2,605,252,517 


Foreign 
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FAR EASTERN 


Economic Review 


INDOCHINA EXCHANGE & TRADE 
CONTROLS 


The Office Indochinois des Changes 
(known as O.LC.) is directing all mat- 
ters concerning foreign exchange. Trade 
control is under the Services Nationaux 
du Commerce Exterieur which is res- 
ponsible for all regulations regarding 
foreign trade. Both offices were esta- 
blished in 1947 and have been func- 
tioning ever since. The former is 
ander the direction of the Ministry ot 
Finance in Paris and is run by the 
French. The latter is jointly adminis- 
tered by the French and Vietnamese. 
Both offices are located at Saigon. At 
Haiphong and Phnom-Penh, Service 
Economique is acting for Services Na- 
tionaux du Commerce Exterieur, in- 
cluding the announcement of the week- 
ly lists of permissible imports and ex- 
ports and their ceiling and floor prices. 
The lists are published every Friday. 
The lists announced at Saigon, Hai- 
phong and Phnom-Penh are not iden- 
tical, though substantially the same. 


Indochina is practising a dual system 
concerning imports and exports. One 
principle is that all exports have to 
surrender exchange 100% at fixed FOB 
floor prices, whereas imports may not 
be provided with any foreign exchange 
or provided with only 50% of foreign 
exchange of their CIF value. The 
other principle is the parallel adoption 
of barter arrangement, which, however, 
is for trade with Hongkong and Singa- 
pore only. The bulk of trade is under 
the first principle. The overseas 
Chinese are chiefly interested in barter 
trade. For principal exports such as 
rice, rubber, pepper, coal, corn, coffee, 
kapok, it is required to surrender 100% 
exchange at the official rate which is 
far below the market rate. Only the 
secondary goods, such as herbs and 
preserved ginger, are allowed to he 
traded on barter. basis. 


Imports mostly come from France 
and its colonies. Imports granted with 
foreign exchange at the official rate 
consist chiefly of two categories: (1) 
army requirements such as tea and 
potatoes, and (2) residue quotas re- 
sulting from trade agreements of 
France ‘with other countries such as 
Belgium, Holland, U.S. and Japan. 
However, goods imported under (1) 
have to be sold to government agencies, 
while imports under (2) are open to 
tenders with the lowest bids. The 
amounts of imports 
usually not large, except those from 
Japan. 


There are ceiling prices for all 
imports and floor prices for all exports. 
At a time all imports with exchange 
provided by O.LC. were’ required to 
be sold at the controlled prices. But 
such ruling has been relaxed recently. 


Imports or exports not the 
published lists may be applied as 
special cases. They may be approved 
with specification as to the manner ir 


under (2) are. 


which they may be imported or ex- 
ported. 

In view “of the great difference be- 
tween the official and market rates of 
exchange (e.g., the official rate of 
exchange for U.S. dollar is 20 IC$ to 
one US$, while the market rate is 
around 50 IC$ to one US$),-the ex- 
port trade has been carried on under 
difficult circumstances, while the im- 
port trade has been attractive and 
profitable. 
to grant less and less foreign exchange 
to importers, and in order to encourage 
exports a rebate of 15% of foreign 
exchange has since last ee been al- 
lowed to exporters, 3% of which is 
entirely at the free disposal of the 
exporters, with the remaining 12% to 
be deposited with a bank and used 
for financing approved imports. | 

The most important matter which 
concerns banks in Indochina in hand- 
ling import and export bills is the 
guaranty which the banks have to 


provide to O.I.C. That is, the banks. 


have to guarantee to O.I1.C. on behalf 
of importers and exporters that in the 
case of exports the relative foreign 
exchange would be surrendered to 
O.1.C. within the stipulated time, and 
that in the ease of imports under 
barter trade the necessary imports 
would be shipped and_ delivered in 
Indochina also within the _ stipulated 
time. It is necessary to provide such 
guaranty to O.1.C. because the bulk 
of export shipments from Indochina is 
under consignment, not under letters 
of credit, the foreign exchange of 
which is not available at the time of 
shipment. (If the shipment is under a 
letter of credit, the guaranty would 
not be necessary, as the relative foreign 
exchange would be transferred to 

as soon as the shipping docu- 
ments and the relative draft are 
negotiated by. the banks). 
more, in order to issue such guaranty, 


the banks have to deposit a certain 


amount 


O.LC. 


Consignment shipments to Singapore 
are generally under D/P (delivery 
against payment), but those to Hong- 
kong are mostly under D/A (delivery 
against acceptance). Therefore, the 
risks involved in the latter are great 
—the banks have to trust exporters 
to ship return cargo to Indochina 
within the stipulated time of 65 days. 


of foreign exchange with 


Should the exporters fail to: do so, the © 
are. held responsible for the 


banks 
foreign exchange. 


All exports require a licence, and 
for all consignments other than under 
the barter agreements, the exchange 
has to be surrendered within 30 to 
90 days depending upon the distance 
of the voyage. 

The exchange control system has 
now become’ simpler, and its policy 
during the past six. months.-has been 
liberal. All banks may now keep 
their Franc and other exchange abroad 


without being required. make ..daily. 


the procedure in. 
Consequently, O.I.C. tends 


position to supply 


Further-. 


transfers to Q.LC. The banks have 
to report daily to O.LC. on their ex- 
change position, and cannot freely 
maké transfers of their funds. Their 
exchange balance can only be used 
against approved imports or for other 
purposes approved by O.LC. But dailv 
settlement of exchange receipts and 
disbursements with O.I.C. is no longer 
required of banks. This has simplified 
exchange control 
considerably and all banks welcome 


Foreign currencies are divided into 
three 
(2) Sterling area and other European 


groups: (1) French’ Franc, 
currencies, and (3) - Hard currencies 
such as U.S.$, Canadian $ and Swiss 
Franc. The group is purely arbitrary. 
The idea is that O.1.C. is more in 2 
group than 
group (2) currencies, and much less 
to provide group (3) currencies. In 
other words, when an importer applies 
for group (1) currency, he is more like- 
ly to get the approval of O.LC., and is 
least likely to get the approval of 
obtaining group (3) currencies. Con- 
sequently, Indochina’s foreign trade has 
been centered on France and_ the 
French Union, Se 

The buying and selling rates of 
foreign currencies are quoted by the 
Bankers Association in Saigon based 
upon the official rates of O.LC. and 
the official auotations in Paris. Fol- 
lowing is a list of quotations: .. 


Selling Buying 
(Piastre,’IC$) 
100 Swiss Franc . 473.669 468.539 
100 Portuguese Pseudo ...... 71.71 70.939 | 

100 Belgian Franc .......... 41.425 40.986 
1-& Australian ..........2 45.83 

1 £ South-African ........ 58.83 57.59 
18. Mew ...<. 58.65. 56.95 
100 Indian Rupee ............ 444.05 427.80 
100 Colombo Rupee ....... .+« 444.82 428.55 
100 Pakistan Rupee ...... Nc. ORS 615.29 
100 Hongkong $ ............ 369.40 $54.89 
100 Swedish Kroner ........ 409.62 393.21 
100 Norwegian Kroner ...... 295.21 283.37 
100 Danish Kroner .......... 304.66 292.46 
100 German Mark .......... 504.52 484.30 
100 Dutch Florin ............ 557.68 535.33 
1 IC$ :frs C.F.A. 8.48 8.58 
100 Indonesian Rupee ........ 186.00 175.00 


In order to conserve foreign ex- 
change resources, no remittances are 
allowed to overseas Chinese who might 
want to remit some money to support 
their families residing in Hongkong 
and Macao or on the China mainland. 
Residents taking a trip to Europe and 
America may apply for travelling ex- 
penses. 

After several years. of experience 
the authorities in Indochina have 
worked out a trade and exchange 


‘control system- under. most difficult 


circumstances. The value of the cur- 
rency, the Piaster, has remained stable 


during the last two years. A state of 


+ 


average day. 


HONGKONG EXCHANGE & GOLD 


MARKETS | 


Review for the week January 12-17:— 
Gold 


High .945 Low 945 Macao .99 
“12th Jan. 284% 283% ‘Low 293% 
138th Jan. 28614 28536 
14th Jan. 286% 285%, 296% High 
15th Jan. 285%, 285% 
16th Jan. 28414 283% 
17th Jan. 284% 283% 


During the week under review, the 


highest price was $286% and the lowest 
‘283%. The market was steady. Better 
demand for export to Singapore and 


Indochina were causes for steadiness; 


bulls began to liquidate and thus pre- 
vented prices to go up more. As 


American bankers oppose the raising 


of official gold price and sterling may 
further recover, while local stock is | 


rather heavy with more arrivals ex- 


‘pected, no higher rate can be predicted. | 

Interest favoured sellers and totalled 
$2.66 per 10 taels of .945 fine. 

ings .amounted to 


Trad- 
177,000 taels or 
29,500 taels per average day. Positions 
taken figured at 95,650 taels per 
Cash sales amounted to 44,570. taels, 
of which 14,070 taels listed and 30,500 
taels arranged. 3 


Imports totalled 28,500 taels, mainly 


fine ounce. 


fine ounces arrived. in Macao by air. 
Exports amounted to 26,800 taels, of 
which 12,500 taels to Singapore, 7,509 
taels to Indochina, 3,000 taels to Japan 
and Korea, 800 taels to Taiwan and 


3,000 taels to Indonesia. Differences 


aid for local and Macao .99 fine were 
14.30-13.90-and 12.90+12.70 respec- 
tively per tael of .945 fine. 


Cross rates were US$41.25-40.95 per 
A total of 28,800 fine 
ounces were contracted at 41.10-40.78 
C.1.F. Macao. 
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Silver 
12th to 17th 20c@ coins 
- January Bar per tael $ coin per 5 coins 
High $5.60 3.65 
Low 5.50 3.63 2.70 


Total Tradings 3,500 taels 4,000 coins 6,000 coins 


With 
prices 


news from New York that 
were turning steady, local 


market remained quiet with prices no- 


minally quoted higher. Exporters were 


_ not inquiring and only small quantities 


were imported from Macao. 


: US$ 

Date T.T. High T.T. Low Notes High Notes Low D.D. 
12th Jan. 606%, 6041, 603% 600% 
18th Jan. 60714 605 6041, 601% 604 High 
14th Jan. 60614 6051, 6031, 602 
15th Jan. 60514 604%, 601%, 
16th Jan. 60514 604 602% 600% Low 60114 
17th Jan. 60414 603% 60 
Total Tradings | US$2,760,000 Cash US$654,000 Forward US$6% millions US$395,600 


Highest TT $ 60714, lowest 603%, highest notes 60414, lowest 600%. 


The market was very active and 
prices fluctuated undecidedly, for cross 
rates in New York seemed to have 
settled down for the time being. Local 
rates will not change in near future. 

In T.T. sector, offerings were well 
absorbed by gold importers, who had 
not settled their previous exchange 


obligations, and this was the main rea- 


Notes market, cash notes were pouring 
in from Taiwan, Japan and Korea, and 
interest continued in favour of sellers 
for a total of $6.54 per US$1,000. 
Positions taken figured at US$6% mil- 
lions, with speculators in the majority 
bearish. In the D.D. sector, oversea 
Chinese remittances increased on ac- 
count of the approaching lunar new 


from Macao. One shipment of 41,600 son for increased tradings. In the year. 
| Miscellaneous DD & TT 
12th to 17th : Pree US$ Notes Yen Malayan $ Baht Piastres | 
January Canadian $ T.T. Peso T.T. in Japan Indian Rs.T.T. per 10,000 per HK$100 per HK$100 per HK$100 
High 6.095 | 2.02 - 1.14 147% 53.70 274 850 
Low 6. 085 1.97 5.98 1.14 146% 53 -70 276° 870 a 
Total Tradings $30,000 Pesos 320,090 US$75,000 Rs. 150,000 Y25, millions M$235,000 Baht 1% millions Piastres 244 millions 
Banknotes 
12th to 17th | 
January £Stg. | Aust.£ N.Z. £& Egyptian £ S. African £ Indian Rs. Pakistan Rs. Ceylon Rs. 
High 15.63 12.28 12.82 13.30 15.20 1.175 1.17 1.03 
Low 15.59 12.24 12.80 13.20 15.20 1.165 1.17 1.03 
12th to 17th | 
January Burmese Kyat Malayan $ Canadian$ Peso MacaoPataca Yen per 10,000 Piastre per 100 Baht per 100 Indonesia Rupiah per i100 
High .95 1.832 6.10 2.18 .995 148% 11.475 34.30 25.30 
Low . 89 1.83 6.09 — 2.065 .985 147% 11.375 34.20 24.70 
| Chinese Exchanges 
12th to 17th per million Remittance Remittance Remittance Remittance Remittance — Gold US$ 
January PB$ Notes PB$ Canton PB$ Swatow PB$ Amoy US$ Amoy PB$ Shanghai Shanghai Shanghai 
High 202 | 202 ~ 202 : 182 5.45 182 86 84 
Low 196% 2... 200 200 181 5.43 181 86 84 
Total Tradings PB$60 millions PB$120 millions PB$90 millions PB$150 millions Nominal PB$140 millions Nominal Nominal 
Taiwan Yuan | Market was quiet and featureless. 
The change of the rate of ryt 
per in Taiwan from Taiwan Yuan 2.52-2.51 
i i S : : 
| to 2.61-2.59 per HK$, did not interest 
256 262 103 the local market, for the change was 
—— only due to the adjustment of HK$ in 
Total Tradings Yuan 120,000 Yuan 1% millions Nominal Nominal terms of US$, from 6.20 to 6.00. 


trade stability has been attained. How- 


. ever, productions, chiefly rice, pepper 


and rubber, are still far below pre-war 


levels. Therefore, stability rather than 
| has resulted from the con- 
rols. 


The great difference between the 


official and market rates for foreign 
‘currencies is a problem to be solved. 
“It has hampered .exports. 
yumored that. the currency. might be 
“yrevalued in its relation to the French 


It has been 


remunerative to exporters. 


franc. What is important is the prob- 
lem of how to make the official rate 
This could 
not be attained without closing, or at 
least reducing considerably, the gap 


‘between ‘the official and*market rates. 


For political reasons“the trade of 
Indochina has been directed to France. 
This policy may later not be continued, 
as for geographical and economic rea- 
sons Indochina should have more trade 
with neighboring countries. 


HONGKONG EXCHANGE & GOLD 
MARKETS 


Report for the week January 19—24: 


Gold 

Date High .945 Low .945 Macao .99 
19th Jan. 285% 284 295%, High 
20th Jan. 2851% 284% 
2ist Jan. 285 ° 284 
22nd Jan. 283% 283% 
23rd Jan. 284% 282% Low 293 
24th Jan. 284 283% 
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_ The market was quiet last week, with 
highest at 28534 and. lowest at 2825s. 
Prices dropped on lower world market 
prices and then firmed up on steadier 
US$ and better offtake for export. 
he approaching end of the lunar year 
made speculators to remain quiet, for 
they will have more than a week’s holi- 
day. Prices will little change as any 
appreciation of world prices will be 
balanced by lower US$ rates, and trad- 
ing is bound to be reduced towards the: 
end of the lunar year, 13th February. 


Interest for changing over in the 
forward market favored sellers at a 
total of $3.28 per 10 taels of .945 fine. 
Tradings amounted to 147,600 taels or 
an average of 24,600 taels per day. 
Positions taken figured at 88,500 taels 
per average day. Cash sales amounted 
to 32,760 taels, of which 13,260 taels 
were listed ‘and 19,500 taels privately 
arranged. Imports were mainly from 
Macao, and amounted to 22,500 taels. 


1,100 taels: to. Taiwan. 


An airborne shipment of 40,000. fine 
ounces arrived in Macao last week. 
Exports totalled 30,900 taels of which 
11,000 taels to Singapore, 9,500 taels 
to Indonesia, 4,300 taels to Indochina, 
5,000 taels to Japan and Korea and 
_. Differences 
paid for local-and Macao .99 fine were 
$14.30—14.20 and 13.10—12.75 respec- 
tively per’tael of .945 fine. 
Cross rates worked locally were 
US$41.183—40.86. A total of 27,200 


ounces were contracted at 40.95—40.8) 
C.LF. Macao. 


Silver 
19th to 24th Bar $ coin 20c. coins 
January per tael percoin per 5;coins 
High 5.60 3.70 2.75 
Low 5.50 3.638 2.70 


Total Tradings 4,500 taels 12,000 coins. 15,000 coins 


The market was steady due to in- 
quiries by exporters who secured good 
profits but business was limited. 


uss 
Date T.T. High T.T. Low Notes High Notes Low D.D. 

19th Jan. 605%, 604% 602 600% Low 602 
20th Jan. 60514 604% 602% 601%, 

2ist Jan. 605 603% 6021; 

22nd Jan. 605 60414 602 601% 

28rd Jan. 6061, 602% 601% 7 

24th Jan. 606%, 606 604° 
Total Tradings ' US$1,470,000 Cash US$536,000 Forward US$4% millions US$360,000 


The market was steady on eager 
urchases by gold importers, who 
ought both .T. -and ‘notes, while 
Bangkok merchants were not’ keen 
sellers. In the T.T. ‘sector, trading 
was reduced. In notes, hedgers bought 
on the wider difference with T.T. rates, 


as it was profitable to ship notes to 
US. Interest favored sellers and 
amounted to 
Positions taken figured at US$4% mil- 
lions. In the D.D. sector, Chinese 
oversea remittances continued to arrive, 
but not in large amounts.  — 


DD and TT 


$6.30 per US$1,000. . 


Economic Review 
GOLD AND US$ IN 1952 


Gold: Highest rate in Jan. $329%%,. 
‘lowest in $276%. “Drops were 
due to lower world price, recovery of 
sterling. and Bangkok permitting im- 
‘ports of gold officially. Total imports. 
into Macao 2.4 million fine ounces. 
Total exports. from Hongkong 7.75. 
million taels, | 

U.S.$ T.T.: | Highest rate in. Jan. 
$673, lowest. in $599... Notes: 
Highest in Jan. $672, lowest in Dec. 
$597%.. Forward market officially 
opened on 11th February 1952... .. 


Drops were due to recovery of 
sterling and large imports of U.S. notes. 
from Japan and Korea. 


HONGKONG COMMODITY | 
MARKETS 


An increase in exchange allocations 
for imports by the authorities in Tai-— 
wan brought dealers from Taiwan into ~ 
the local market in greater numbers 
over the past two weeks. On the other 
hand, the unfavourable balance against 
China has continued to increase with 
the quantity of goods pouring into HK. 
_However, the expectation prevails that 
Japan in ‘carrying on trade with China 
under relaxation of the embargo by 
the Japanese Govt. on about 50 items 
will find it simpler to conduct it via 
HK rather than rely on direct shipping, 
especially in view of the credit faci- 
lities available locally. 


January | Malayan $ per HK$100 Baht per HK$100 Piastres per HK$100 Canadian $ Peso US$ in Japan Yen per 10,000 
High 58.70 274 850 610 1.92 6.01 147% 
Low 53.70 eee 860 60814, 1.87 5.93 146% 
Total Tradings M$285,000 Baht m'll'ons Piastres millions $40,000 Pesos 430,000 US$75,000 Yen 25 millions 


The market was active, especially in 
triangular exchange operators. 


19th to 24th 


Taiwan Exchange 


Piastres and Yen; both were used by 
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Survey of HK Markets for 2 weeks 
ended January 24, 1953 ¥ 


Week ended: den. the week 


Remittance ‘Exchange Exchange under review, the trend of the HK e 
3 Yarn, in particular, was dull and prices 
Low | 247 260 107 10214 , 
“ showed a falling tendency with holders 
: Total Tradings _ Taiwan $220,000 Taiwan $114 millions Nominal Nominal anxious to liquidate in view of tight 
Chinese Exchange 3 
19th to 24th per million Renrtittance. Remittance ....... Remittance Remittance Remittance. Exchange Exchange 
January PB$ Notes PB$ Canton PB$ Swatow. PB$ Amoy - US$ Amoy PB$ Shanghai Gold Shanghai US$ Shanghai 
High 206 200 198 190 86 84 
Low 198 200 198 190 5.45 84 
Total Tradings PB$40 millions PB$75 millions PB$50millions PB$60 millions Nominal PB$50 millions Nominal § Nominal 
The market was exceedingly quiet. 
money conditions... However accumu- 
| Banknote Rates ) | lated stocks were somewhat relieved as 
19th to 24th Egypt Pakistan” Ceylon Bu a result of the exchange of a quantity 
January Rs. Re. of HK yarn 20s for Pakistani raw cot- 
High 15.64 12.24 12.80 13.30 1.18 1.17 1.05 92. ton. ransactions in Metals were 
Low 15.60 °32.20 12.50 13.20 1.175, 2.17 1,06. .90 limited; dealers from the mainland put 
19th to 24th Mala- | Macao Yen Piastre Baht Indonesia appearance but only for restricted 
January yan$ Canadian$ Peso Pataca per10,000 perl@0 per 100 per 100 purchases. | Mainland dealers were in- 
High 1.885 6.115 , 2.14 1.00 148% 11.95 34.40 24.50 _— terested in Industrial Chemicals as also 
Low 1.88 6.09 2.075 . 995 145 11.55 84.25 22.00 were 


traders from Taiwan, sodium 


w 

ps 
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nitrate, shellac, granulated’: borax and 
lithopone being especially”in demand. 
Exporters to Indonesia and Taiwan as 
usual supported the Paper. market, but 


with the arrival of plentiful supplies 


buyers paused in the hope of reduced 
prices. The market in China Produce 
was enlivened by ‘increased sales to 
European exporters (gallnuts. maize, 
egg. yolk Germany), sesamum 
seed, raw silk (France), tea, bitter 
almond); Japan (cassia lignea, wheat 
bran, unhulled sesamum, ‘rosin, cassia 
oil, potato chips, groundnut cake); 
North Africa (green tea, unscraped 
eassia, unshelled groundnuts); India 


(eassia lignea, citronella oil) ; Singapore 


(rice & wheat brans, groundnut cake); 
Indonesia (aniseed star, groundnut 
cake); Taiwan. (rosin, rice & wheacr 
brans); South Korea (rosin); Middle 
East (cassia lignea). 


Items received from the mainland 
included: Woodoil..600 drums, rape- 
seed oil 300 tons, citronella oil 120 
drums, sesamum 5075 bales; rosin 50 
cases; cassia lignea 5450 bales; raw 
lacquer 465 drums; ramie 515 bales; 
dried egg yolk 200 drums; groundnuts 
1160 bales; tea 2260 cases, | 


Week ended January 24—The HK 
markets showed little difference com- 
ared with the previous week: Cotton 
arn continued to fall, with little trad- 
ing effected. Raw Cotton after a fall 
rose towards the close following higher 
quotations in Pakistan. A few popular 
items such as galvd iron sheets were 


briskly traded in the Metals market 


and prices moved upward, otherwise 
transactions were few. Traders from 
Taiwan and the mainland were in the 
Industrial Chemicals market, the latter 
seeking amber petrolatum; but on the 
whole transactions were slow. Ex- 
porters to Taiwan were also. in the 


Paper market, but limited transactions | 


precluded any raising of prices, which 
were also kept down by the arrival of 
fresh supplies. China produce alone 
showed briskness, aided by the ap- 
proaching China New Year seasonal de- 
mand; exporters were active for Europe 
(gallnuts, unscraped cassia; tea. ani- 


seed oil, raw silk, mustard seed (W. 


Germany), unhulled sesamum, unshell- 
ed groundnuts (peanuts, maize); Japan 
(black unhulled sesamum, mustard 
seed. rosin, gallnuts) ; Singapore (toast- 
ed garlic, brans, groundnut cake; tea- 
seed cake, sesamum oil); Penang 
(groundnut cake); India (cassia 
lignea); Thailand (sesamum oil): Tai- 
wan (alum); North Africa (tea) ; Korea 
(rosin). | 


HK Commodity Prices Jan. 19-24, 1952 
(Spot sales unless otherwise stated) 
(1 picul = 133.3 Ibs) 


Cotton Yarn—HK 10s $860 per bale; 
20s $1150 & $1120. Indian 14s $900. 
Italian 20s $1000 & $1060 per bale; 
32s $1540. Dutch 40s $1960 per bale. 


Raw Cotton—Pakistan 53 Jan./Feb. 
‘shipment cif HK NT-roller gin $1.65/ 
‘$1.77 per lb.. LSS-r.g. $1.65/1.75, 4F- 
$1.59/1.71, 289F-r.g. $1.69/1.83 
per lb. 


—18”x24” & over $71 per picul. 


Metals—Mild Steel Plates %”’ $67 
per picul. Mild Steel Round Bars, 
Europe 40’ 5/16” $54 per picul, 3%” 
$51, 344” & %” $40, 1%” $44; HK make 
20’—40’ 4%”—-%%”’ $41 per picul. Galvd 
Iron Sheets G24 74 cents per lb, G28 
77 cents; Japan G31 3’x7’ $9 per sheet. 
Corr. Roofing Iron Sheets 3’x7’ G24 73 
cents per lb, G28 75 cents. Aluminium 
Sheet, standard qual, Japan 1x2 metres 
G16 $3.20 per lb, G22 $3.30. Copper 
Sheet %” $4.30 per lb, Japan 4’x®’ 
3/32”,—%”’ $4.80 per lb. Zinc Sheets 
G5 $168 per picul. Steel Wire Ropes, 
U.K. 1” $2.80 per lb, 1%” $2.40, 
2%’ $2 per lb. Galvd Wire Netting, 
Europe 50 yds %” G22 $66 per piece, 
%’’ G20 $45, 2” G18 $25. Wire Nails, 
kegs G14 14%” & G12 1%” $52 per 
picul, G6 5” $60;. Europe under 1” 
G18 %” $65; Europe 250 kegs 1%’’— 
3”’ $50 per picul. Galvd Iron Wire, 


Europe G10 $53 per picul, G22 $66. 


Tinplate, U.K. 20’’x28” skids $140 per 
case. Electrolytic Tinplate Waste, 
Waste 18’’x24’’ 200 lbs $142. Black- 
plate Waste, Waste, USA G29-G33 
Black- 
plate 3’x6’ G18-G20 $68 per picul. 


Industrial Chemicals—Boric Acid 
Powder, USA 100-lbs paper bag 64 
cents per lb; Italy 67 cents. Cresylic 
Acid, U.K. 448-lbs 66 cents per Ib. 
Oxalic Acid Crystals, Holland 85 cents 
per lb. Borax, Gram, USA 100-lbs 
paper bag $36. Caustic Soda, Canada 
700-lb $155. Copper Sul- 
phate, U.K. 1-cwt gunny 82 cents 
per lb. Glycerine, Holland 1260 s.g. 
250-kg drum $1.88 per lb. Red Lead 
Oxide, Australia 560-lbs barrel $122 
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per picul. Lemon Shellac, India No. 1 
$231 per picul. Lithopone 30% Hol- 
land 50-kg paper bag 37% cents per 
lb. Amber Petrolatum, Germany 180- 
kg drum 28 cents per lb. Snow White 
Petrolatum, USA 78 cents per lb., Hol- 
land 72 cents. Polystyrene Moulding 
Compound, Canada or U.K. $2.65 
per lb. Rongalite C Lump, Holland 60 
cents per lb. Sodium Nitrate 100-kg 
gunny $36 per picul. Sulphur Powder, 
USA 100-lbs bag $28. Tanning Ex- 
tract, Cutch 34 cents per lb. Zinc 
Oxide 99%, Italy 70 cents per lb. 


Paper—Bond watermarked 22’’x34” 
32-lbs white $33.80 per ream; unwater- 
marked $23.20. Cellophane 36’’x39”’, 
U.K. $83 per ream, Japan $81.50. 
Cigarette 20’’x30”, U.K. $13.50 per 
ream, Japan $13.50. Greaseproot 
17%-lbs 20x30”, Germany $15 per 
ream. MG Cap 17%-lbs white, Aus- 
tria $10.60 per ream; Norway $10.80. 
MG Sulphite, 47-lbs brown, Sweden 
$33 per ream, Italy & Holland $29.50, 
Poland $30.50; 47-lbs white 35’’x47”, 
Sweden $32.50, Czech, Poland $28, 
Italy, Austria $29.50. Duplex Board 
240-lbs, Sweden $120 per ream, Ger- 
many $113, Czech $112; 200-lbs Sweden 
$112. Strawboard, Yellow, 80z 26’’x31” 
Holland $445 per ton; 20-320z Holland 
$230 per ton; 10-160z Japan $465 per 
ton. Woodfree Printing, Norway 57-60 
lbs 69 cents per lb, 65-70 ibs 72 cents; 
Austria, Czech, Holland 57-60 lbs 68 
cents. Newsprint in roll 52gr 43” 
Sweden, Austria, Finland 41/41% cenis 
per lb, Norway 52gr 31” 42 cents, 
Japan 37 cents. Newsprint in ream 
50 Ibs 31’’x43” $23.50 per ream. News- 
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rint, Thin, in ream 
16. 20 per ream. 


China Produce—Vegetable Oils: Ani- 
export 
qual $650 fob. Sesamum 190 per 
icul. Woodoil (Tung Oil) in 
ulk $171 per picul, European buying 
offer £128. per ton cé&f. Other 
Produce: Aniseed Star, Honan $280 
per picul, Nanning 1q $290, 2q 
$270. Cassia Lignea, West River 
80-lb bale fob $58.30, . 2q $57.50, 
Cassia in bulk: $656. 50. Cassia Un- 
scraped, Honan $125. Gallnuts, Han- 
kow 1q $31 per - picul. 
(Peanut) unshelled, Tsingtao $102 per 
picul. Groundnut Cake, Tsingtao 
$28.50 per picul. Alum $33.50 per 
picul. Garlic, Toasted, Swatow 1q 
$104 per picul, 2q $99, Canton $71. 
Rice Bran, Changteh $22.35, Changsha 
$25 per picul. Wheat Bran, Tsingtao 
$18.20. Jute $132 per picul, Maize 
$29 per picul. Rosin, East River A- 
grade $92 per quintal, Mixed grade 1q 
$77 per quintal. Sesamum, Unhulled, 
Hankow black $58 per picul, Kwong- 
chowwan black 1q $87, Hankow white 
$58.70. Mustard Seed $44 per picul. 
Teaseed Cake, West River $15.80 per 
picul. Raw Silk, Canton 20/22 $2930 
per picul, 60/70 $25.00. Tea: BOP 1q 
$330 per picul, 2q $280.50, Green la 
$320, Paochung 2q $303. Minerals: 
Tungsten Ore 65%. $1000 per picul. 


HONGKONG SHARE MARKET 


(By Chance) 


The mild and non-aggressive under- 
tone in the inaugural address of Pre- 
sident Eisenhower gave encouragement 
to the local share market last week. 
Though there was no improvement in 
quantity due to tightness of money 
near the end of the Chinese year and 
the urgent call of the new issues of 
Wheelocks, there was definite improve- 
ment, though small, in prices in nearly 
all items of the market except. Unions, 
Star Ferries and Cements. The total 
number of shares done was 208,845 and 
the total proceeds, $1,989,080. 


All Shanghai shares such as Ewos 
and Shanghai Lands showed activity 
and advance in price. Tramways ad- 
vanced by 80 cents because rumours 
said that there would be new issues, 


one new share to one old share, at $5 


| premium. 


The following are the quotations tha 


_ Of the share market at the close of the 23rd 


January, 1953, compared with those at the 


‘close of the previous week :— 


 H.K. & S. Bank (Lon. 


Canton Ins., 


Groundnut 


Kwong Sang Hong, 


H.K. Govt. Loans | 
4% Loan, 100 nom. 
34%4% Loan (1934 & 1940), 90% nom. 


3%% Loan (1948), 91 b; 91% sa; up 75 cents. 


Banks 
Bank, 1420 b. 
Reg.). £8144 nom, 
Chartered Bank, £10-15/16 nom; down £. 
Mercantile Bk. A. & B., £20 nom. 
Bank of East Asia, 155 b; up $3. 


H.K. & S. 


Insurances 


260 nom. 


Union Ins., 785 b; 792% s; down $5. 


China Underwriters, 5.40 b; 5.60 s; up 10c. 


H.K. Fire Ins., 160 nom. 


Shipping 
Douglases, 160 nom. 
Indo China (Pref.), 10.10 nom.. 
Indo China (Def.), 48.60 norm. 
Shells (Bearer), 77/6 nom; up 744d. 
U. Waterboats, 14.90 b; up 20c. 
U. Waterboats 13.70 nom. 
Asia Nav., 1.40 


Decks Wharves, Godowns 


H. K. & K. Wharves, 91% s. 

North Point Wharves, 6% b; 6.70 8. 

Sh. Hongkew, 2.30 s. 

E'.K. Docks, 20.20 

China Providents (Old), 12.90 b; 13 sa. 

China Providents (New), 11.40 b; 11.60 s. . 

S’hai Dockyards, 1.70 b; up 10c. 

Wheelocks, 7.80 b; 7.90 s; 7.80/.85 sa; up 35c. 

Wheelocks (Rights), 2.80 b; 2.90 s; 2.775/.85/.80 
sa; up 


Miniag 
Raub Mines, 4.60 b. 
H.K. Minds, nom, 


‘Landis Hotels & Bidgs, 


. & S. Hotels, 7.85 b; 8 s; 7.85 sa; up 10c. 

. Lands (Old), 57 b; 57% sa; up 50c. 
Lands (Bonus & 1952 Issue), 56 b. 

Shai Lands, 1.45 b; 1% s; 1% sa; up 10c. 

Humphreys, 13% nom. 

H.K. Realties, 2%, nom. 

Chinese Estates, 145 nom. 


Public Utilities 


H.K. Tramways, 23 b; 23.10 s; 
23.10/.20/23 sa; up 80c. 

Peak Trams (F. Pd.), 36 nom. 

Peak Trams (Partly Pd.), 18 nont. 

Star Ferries, 116 sa; down Se 

China Lights (F. Pd.), 94% b 


22.70/23 .30/ 


9.30 sa; up 19c. 


China. Lights (Partly Pd. ), 6. 20 b; 6.20 sa; 
up 
H.K.. Electrics, 23.60 b; 23.80 s; 23.60 sa. 


Mecao Electrics, 10% nom. 
Sandakan Lights, 7% nom. 
Telephones, 19.60 sa. 
Telephones (New), ir 40 nom. 
Shanghai Gas, .6he. b 


Industrials 


Cald. Mace. (Ord.), 274% nom. 
Cements, 18.20 b; 18% sg; 10c. 
E' K. Ropes, 20.30 s. ; 
Stores 
Dairy Farms, 18.90 b; 18. 90 $a. 
Watsons. 24.90 
L. Crawfords, 29 nom, 
Sinceres, 2.95 mom. 
China Emporium, 9% nom. 
Sun Co., Ltd., 1.80 nom. 
142 nom. 
Wing On (H.K.), 47 nom. 


‘Kroewoek Java, 40c. 


cigarettes, etc.; 


Nominal Gapital, 


FAR EASTERN 
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“Miscellaneous 


Entertainments, 18.60 nom; up. 106. 


International Films, 70c. nom. 

H.K. Constructions (Fully Pd.), 2.30 nom. 
H.K. Constructions (Partly Pd.), 1.70 nont. 
Vibro Pilings, 9 nom 

Marsman, 6/- nom. 
Marsman, (H.K.), 55¢. nom, 
Loan, 1% nom, 
Yangtsze Finance, 5% b; 5. 90 ‘8. 


Cottons 


Ewos, 2.35 b; 2.40 sa; up 265c. 


Rubber 


Anglo-Dutch, 1 nom. 
Anglo-Java, 30c. nom. 
Ayer Tawah; Ex. Div., 3 nom; down 40c. 
Bute Plantation, 2% s. 
Consolidated Rubber, 3.40 nom. 

Dominion Rubber, 2.20 nom. 
Java-Consolidated, 45c. nom. 

Kota Bahroe, 3.10 nom. 

nom. 

Langkat, 55c. b. 

Rubber Trust, 2.225 nom; down 2% a. 
Shanghai Kedah, Ex. Div., 54% nom; down $1. 
Shanghai Kelantan, 70c. nom. 

Shanghai Pahang, 1 b. 

Shanghai Sumatra, 4 nom. 

Sungala, 2 nom. | 7 
Sungei Duri, 3.60 nom. 
Tanah Merah, 90e. s. 
Ziangbe Rubber, 1% b. 


‘HONGKONG INCORPORATED 


COMPANIES 


The new private companies 
were incorporated in Hongkong during 
the week ended January 17, 1953: 


-Inter-Islands. Exporters, Limited— 
Merchants, exporters and importers, 
refrigerators, shipowners, etc.; No- 


minal Capital, HK$100,000; Registered 
Office, 404, Hong Kong and Shanghai 
Bank Building,. Victoria, Hong Kong; 
subscribers— Brittan Evans, 17, 
Shek O, Hong Kong, Solicitor; F. G. 
Nigel, R.B.L. 536, Deep Water Bay, 
Hong Kong, Solicitor. 


Londen Tobacco Company Limited— 
Manufacturers of and dealers, import- 
ers and exporters in tobdeco, cigars, 
Nominal Capital, 
HK$5C0,000; Registered Office, 12A. 
and 12B, Smithfield, Kennedy Town, 
Hong Kong: Subscribers—Ho Bun Sum, 
5, Wang Tak Street; Ist floor, Hone 
Kong, Merchant; Yeung Yam Hoo, 56, 


‘MacDonnell Road, Hong Kong, Mer- 


chant. 


Manning Drug Limited— 
Chemists, druggists, drysalters, ete.; 
HK$600,000; Regis- 
tered Office, ak Shing House. 20, Des 
Voeux Road Central, Victoria, Hohe 
Kong; Subscribers—Chan Tai Kwan. 18. 
Marble Road, ground floor, Hong Kone, 
Merchant; Peter Koon Lan Ngan, 405,. 
Chatham Road, ground APOE, Kowloon, 
Merchant, 


Annual subscription rate: $80, 


Price per single copy: $1.60 


* 


Published and edited by ERIC E, HALPERN for and on behalf of The Far Eastern Economic Review 
Ltd.; at 322, Queen’s Building, Victoria, Hongkong.— Telephone: 32429. 
Bs The Far Eastern Economic Review is puleeer ‘weekly and printed in wAatee ss by the Graphic Press 
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NATIONALE HANDELSBANK N.V. 


Incorporated in the Netherlands. : 


Representatives in London and New York. 


Trust Corporation of 
Correspondents throughout the world. | 


THE 
Banking busi f kind transacted. Ri 
anking business of every kind transact HONGKONG AND SHANGHAI BANKING CORPORATION 
HONG KONG 


{ 
Established 1863. 4 
The liability of shareholders of the Company is limited sd 
Capital issued & fully paid up .............. Nfl. 33,000,000.- - ) 
», 933,200,000.- 
Head Office:— Amsterdam. . 
Branches :— | | 
( 
Netherlands :— Sumatra:— India: — 
The Hague Djambi Bombay 
{ 
Rotterdam E X E Cc U T OR 5 | 
Palembang AND | 
Java:— Telok Betong TRUSTEES 
| 
Djakarta Japan:— FOR THE | 
Djakarta Gambir Bandjermasin Tokio Cc OLON Y 
Bandung Pontianak Kobe AND THE | 
| Osaka 
Malang Celebes:— FAR E A T 
Probolinggo Makassar Singapore. | 
Soerabaia Ampenan Bangkok HONGKONG (TRUSTEE) LIMITED 
| 
§ | 
{ 
§ { 
4 
| 
| 


Manager. 


“HONGKONG TRANSPORTATION CO., LTD. 


MARINA HOUSE, HONGKONG. 
CABLES: HONTRANCO 


MOLASSES INSTALLATION SHIPYARD 
SHAN TSENG oe | NGAU CHI WAN 
IMPORTERS EXPORTERS OF MOLASSES IN BULK 
TUG ano LIGHTER OWNERS » OCEAN TOWING) 


BUILDERS OF STEEL BARGES FOR ALL 
PURPOSES PIPELINES ETC. REPAIRS. 
OFFICES AND AGENTS: SINGAPORE me BANGKOK % TOKYO. 


a 
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THE MERCANTILE BANK OF INDIA, LIMITED 


(REGISTER ZD iN LONDON, UNDER THE COMPANIES ACTS OF 1862 TO 1890, ON 2ND 1892) 


Head Office: 1 5, Ceacsebhii Street, London, E.C. 3. Agents in en Tees Chase National Bank of the City of New. vork 


Bank of Montreal 
Branches & Agencies: 
INDIA | PAKISTAN BURMA = =  #§#-MALAYAN FEDERATION HONG KONG 


Bombay Chit umpur Tokyo 
Calcutta CEYLON MAURITIUS Kuala Trengganu. Osaka 
Howrah Colombo Port CHINA 
Delhi Galle | haru Shanghai 
Kandy Ipoh SIAM 


Madras Jaffna SINGAP OR Kuala Lipis Bangkok 
A. G. DONN, Manager, Hong Kong. 
BANKING BUSINESS OF EVERY KIND TRANSACTED 
CORRESPONDENTS THROUGHOUT THE WORLD 
TRUSTEE AND EXECUTORSHIPS UNDERTAKEN BY THE RANK’S TRUSTEE COMPANIES. 


ESTABLISHED 1841 


COMPANY LTD. 
MERCHANTS 


| @ SHIPPING AND INSURANCE 
LLOYDS AGENTS 


HEAD OFFICE: 4A DES VOEUX ROAD, CENTRAL, HONG KONG. CABLES: GILMAN HONG KONG. | 


WHEELOCK MARDEN & COMPANY, LIMITED 


701-707 Edinburgh House, Hong 
F INANCE 


SHIPPING 
SHIPBUILDING 
SALVAGE 
REAL ESTATE 
MERCHANDISING 
INSURANCE 

WAREHOUSING _ 

AVIATION 

MOTOR VEHICLES 


HONG KONG @ LONDON  #£.JJAPAN SHANGHAI 


4 
4 
4 
| 
| 
| 
3 
‘ 
\ 
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JARDINE, MATHESO 


14/18, PEDDER STREET, 
LTD. 


KONG 
HONGKONG & SHANGHAI BANK 


HONG KONG, CHINA, 


BUILDING JAPAN & KOREA | 
Importers and Exporters, 
HONG KONG Tea and General Merchants, 
Insurance, Shipping and 
P.O. Box No. 36 Telephone No. 28021 Air Transport | 


GENERAL MANAGERS: 


The Indo-China Steam Navigation Co., Ltd. 
The Australia China Line 

The Hong Kong Fire Insurance Co., Ltd. 
Jardine Aircraft Maintenance Co., Ltd. 
Ewo Breweries Limited 

Ewo Cotton Mills Limited 


Importers, Exporters, Shipping and 
Insurance Agents, Machinery and 
Contracting Engineers, Refrigeration 
Engineers, Office Equipment Experts, 
Wines and Spirits Stockists, Suppliers 
of Ships’ Paints, Provisions and 
Pharmaceuticals. 


‘ 


GENERAL AGENTS: - 


The Canton Insurance Office Limited © 
British Overseas Airways Corforation 
Shanghai & Hongkew Wharf Co., Ltd. 


AGENTS: 


OFFICE: 
MARY AXE, LONDON, E.C.3 


The Gien Line Limited 
The Royal Mail Lines Limited 
| BRANCHES: The Prince Line Limited ja 
; | The Western Canada Steamships Limited 
HONG KONG | MANILA The Pacific Transport Lines, Inc. 
TOKYO Tha Solon Couto Mall; 
nion Castle Mail. ip Co., 
YOKOHAMA VANCOUVER _ Alliance Assurance Co., Ltd. 
NAGOYA COLOMBO ~ Atlas Assurance Co., Ltd. © 
Queensland Insurance Co., Ltd. 
KOBE CANTON Guardian Assurance Co., Ltd. 
OSAKA | FOOCHOW"* 


| Bankers and Traders Insurance Co., Ltd. 
) Triton Insurance Co., Ltd. 

| Lombard Assurance Co., Ltd. 

Economic Insurance Co., Ltd. 

2 The Employers’ Liability Assurance Corp., Ltd. 
| The Merchants’ Marine Insurance Co., Ltd. 


* Business temporarily | suspended. 


SUBSIDIARIES :— 

Dodsal Limited, Bombay. | 
Dodwell & Co., (Aust.) Pty. Ltd., Australia. 


Hong Kong Airways Limited 


Dodwell & Co. (East Africa) Lid., Nairobi, 


THE JARDINE ENGINEERING 
Kenya. 


CORPORATION LIMITED. 
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January 29, 1953 


MAERSK LINE| 


A.P. MOLLER, COPENHAGEN 


General Agents U.S.A. 


MOLLER STEAMSHIP COMPANY INC., 
NEW YORK 


Fast Fortnightly Sailings To 
NEW YORK, BOSTON, BALTIMORE & 


PHILADELPHIA 
| via 
JAPAN, SAN FRANCISCO, LOS ANGELES & 
PANAMA 
M/S HULDA MAERSK ..... .... .... 
M/S GERTRUDE MAERSK .... .... 12 
M/S TREIN Mar. 4 


Accepting Transhipment Cargo on Through 
Bills of Lading for Central and South 
America, Carribean and Gulf Ports. ™ 
Special Strongroom Compartments & 
Refrigerated Cargo Space. 


_ Arrivals from U.S.A. 
M/S TREIN MAERSK .... .... .... 


NICOLINE MAERSK .... .... .... Feb. 18 
M/S PETER MAERSK .... .... ... ... Feb. 28 
Arrivals from Persian Gulf & India 
M/S AGNETE MAERSK .... Feb. 17 
M/S MATHILDE MAERSK ...... Mar, 16 
Sailings to Djakarta, Semarang 
Sourabaya, Macassar & Balik 


Papan, via Manila 


M/S HERTA MAERSK ........... .. Feb. 4 


For Freight & Further 
Please apply to: 


JEBSEN & CO. 


Pedder Building. 36066-9. 
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EASTERN SHIPPING 


‘COMPANY, LIMITED 


Shipping Agents Brokers 


French Bank Building, 5 Queen’s Road, C. 
Private Office & Shipping Department 5th floor, Room 76 
Accounts Department - - - - - =- 2nd floor, Room 28 


Telephones: 32369 (Private Office) 
38661 (General Office) 
34107 (Accounts Dept.) 


“RYMAC” HONG KONG | 
CODE USED 
NEW BOE 
BRANCHES @ TOKYO “SYDNEY” 
AND. DUNGUN (MALAYA) 


Correspondents at 


LONDON, NEW YORK, MANILA, SINGAPORE, 
BOMBAY, etc. 


Managers: 


RYMO PANAMA, S.A. 


Shipping Agenis: 
MITSUI STEAMSHIP CO., LTD., JAPAN. 
OSAKA SHOSEN KAISHA, JAPAN | 
KANSAI KISEN KAISHA, JAPAN” 
SCINDIA STEAM NAV. CO., LTD., BOMBAY 
STATES MARINE CORPORATION, NEW YORK 
EASTERN MINING & METALS CO., LTD. | 


| Registered Office: 
HOLME RINGER & Co., Lp. 
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